






Sas 
. Clashes In Algiors:. 


At loess two poopla were tied, 


and three wounded in clashes’ 
between police and Moslem . 
bots, 


Bre shook the ly. Page 8 ne 


Canadian link with Hanol 
Canada will open its first diplo- 
mat OOS Ee 
month. A 


st ‘aventie in Vietnam. 





Panne 


Canadian spokesman 
said Canada was the fifth larg- © 
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“Lord Sainsbury betty 
and his cousin David, 
who run Britain's targ- 
est food retailer, are 
temperamentally very. 
. different but shave a 
business philosophy 
which combines deep 
respect for tradition 
with a restiess appe- 
tite for change. 
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By Lionel Barberin Washington 


A TEAM of senior United 
Nations envoys arrived in 
yesterday carrying ah 

to Iraq to open its 
suspected nuclear weapons 
sites to international inspec- 


President 
moves ahead with plans to 
launch bombing raids to 
one capi. remaining 
nic! cay 

Bush believes that exist- 
ing ON cease-fire resolutions 
offer suiticlant authority for 
the use of force > 
and some senior US 
are believed to be pressing 
for air-strikes if President 
Saddam Anssein continues 


to defy the UN inspection 
teams, 


day after Iraqi soldiers djred 
shots in the air as UN inspec- 
filmed a track convoy sus- 


The UN team is headed by 
Mr Bans Blix, director general 
of the international Atomic 


commission overseeing the 
inspection and 


ction of 

Traq's weapons arsen: 
initial signs from Baghdad 
suggest that the Iraqi govern- 


Monday July | 1991 


goes to Iraq as US hints at military action 


ment intends to defuse the con- 
frontatlon. A newspaper run 
y President 


ussein's 
De Uday, porn “chaotic” 
administration within Sraq for 
blocking the the ON B team. 

The Bush administration has 
used the strongest language 
stace the Guif war to sxnress 
its anger over Baghdad's defi- 
ance of the UN inspectors and 
its efforts to conceal material 
relating to its nuclear pro- 


gramme. 
Mr Bush, who is on holiday 
at his summer retreat in Ken- 
neb ort, Maine, accused 
Mr Sad at the weekend of 
“cheating and lying and hid- 
ing” regarding the nuclear 
weapons inspections. 

“He must comply with the 


un resolutions,” be told 
peaking on television, Mr 


secretary of sta 

US would have fo “solve this 

issue one way or another”. 
fraq was hiding its nuclear 

oe he said. “]t's as sim- 


ge rnd Mr Eagleburger 
voiced confidence that the eri- 
sis would not lead to a renewed 
hostilities between 


can get 
away with this for very long.” 
Even if the present crisis is 


resolved, US officials remain 
concerned about the advanced 
state of Trag’s | muelrer pro- 
gramme —- which was sup- 
poset to have been destroyed 
ge en bombing raids during 


the 
Us intelligence, working 
ith tnfi ‘ d 


ond World War vintage enri 
= technology in its oe 
wis old technology would 
allow Iraq to deliver a 
nuclear ie wen ce 
shorter time than the five or so 
years which it was estimated 
to need before the Gulf war. 
Mr Paul Leventhal, president 





Treuhand sell-off 
gains momentum 
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of the Nuclear Control Insti- 
tute, a Washington- nae: 


research 0 organisat 
week that Iraq was able to 


uranium which Iraq is 

to have produced ua bel not 
least Sections inane bervione 
half-life. 





Rebel republics refuse to renounce declarations of independence 


Yugoslavia faces civil war 


By Judy Dempsey in Ljubijana and Laura Silber ir. Belgrade, David Buchan in Brussels 


YUGOSLAV politicans and 
foreign 


Tefused to halt moves to sever 
ties with the’ m! fed- 


aa ad a domi solution to 


aoe Genscher said he was 
going to Yugoslavia in his 
as 


220 


Germany and as chairman 

the recently ‘heated CSCE 
‘Conference on Security and 
Co-operation i Europe) crisis 


‘denounced the army’s action 
Slovenia. 


uties 
the darkened parliament build- 
ing for fear of air raids. In the 


streets, armed defence units 
threw up scores of barricades 
and three Se dee were killed in 


vw harhemaut called for 
international EC observers to 
be sent to Slovenia. Prime Min- 
ister Lojze Peterle told report- 
ers the government had 
received threats of an attack 
on Ljubljana. 

The EC and neighbouring 
Austria launched their last- 
minute bids to prevent the 








Serb leader may 

gain trom turmoil.........Page 2 
Feuding 

neighbours... Page 3 
Hardiine generals fail to cow 
SLOVEMLA 2. -emveernserserseees PAGE 8 
Editorial 


Comment... suneseeree-Page 14 


A EO 
Yugoslav federation breakin; 
up im bloodshed, as air raid 
sirens wailed over the tense 
Slovenian 


ign ministers of Lux- 

embourg, italy and the Nether- 

lands decided to return fe 
Yugoslavia for on the 

after they 0 

get replies to letters warning 

about the consequences of not 


biding by the terms of Friday 
night's abortive compromise 


proposals. 

On their first mediation trip, 
the EC ministers brought 
together the federal 
government and of the two sep- 
aratist republics of Croatia and 
Siovenia, and got their agree- 
ment to a ceasefire, a three 
month moratorium by the 
Tepublics on their declarations 
of independence ani a return 
to normal constitutional order. 

But, after the Slovene parlia- 
ment appeared to partially 
Tepudiate the agreement, the 
crisis re-erupted. The rebel 
government, confident it had 
won the propaganda war, said 
it would not renounce it decla- 
ration of independence. 

The EC presidency, mean- 
while, warned that “if there is 
no positive response to our 


lay negotiations on 
any new association agree- 
between Yugoslavia and 


S.6br aid pl via 
by the Group of 24 western aid 
donors. 


.. Slovenia and Croatia 
feclared hettinispendence 
7 night, @ move 

whieh en pI ‘ugosiav 
i Slo- 


Officials from Zagreb, the 
capital of Croatia, also said last 

tight that its government 

w inde- 





New Emu formula may clear 
the way for British approval 


By Philip Stephens and David Buchan in Luxembourg 


- Money Markets ..... 27 


: ‘Wer : QDSREVET ereeeernne mene ee a AE 


16 : . with Slovenia on Tuesday, 
the 
hips is the subject of 
sor , 1s an 
anti- investigation by 
DS Federal Trade Commission. 
TRADE TALKS: The US 
the European Commu- 
ty Shad He woula concent 
on completing 
trade Canada A NEW formala allowing 
Scunoss tase wes sein | Britain to postpone a final deci 
cient in the Uruguay { Sion on whether to join a sin- 
Round of ade Sloat ane of tha Lest remaining 
ae eee obstacles to a treaty on 1 
INTERNA AL. BONDS: ‘waion at the end of this year. 
‘The first six months of this ‘The formula, which attracted 
year have been the most profit- | wide-suppart at the European 
ale period for 0 summit in Lixembourg, avoids 
in the ] market since { a weakness of a similar 
the mid-1580s, according to plan tabled earlier this year by 
b ‘The-volume of Mr Jacques Delors, the 
issues 50 per cent fr-m issi i 
just under $80bn i the first It should assuage also the 
six n of 1990 to $121bn concerns of countries such ae 
so far this year. Page 21 Ttaly and Spain that mo 
AIR New advanced northern states 
(S$11.18) loss for Talght seek 1 "eck Poe ngs 
the:12 months to March 31, hot 
a profit of NZ§100.1m wOGndes the new 1 the 
Heat your, 1 wil rate sisi eun Emu ‘treaty would contain 
insue. Page 18 would come into effect once 
Australian reso governments were ready to 
group, predicted a profits fall move to the final stage of mon- 
Of at least 30 per cent, or etary union: 
(0S$126.9m), for 1991 @ No country could ae 
: ith last year’s its partners from 
- + A$472m net profit. Page 19 sinele currency if they had met 
ortsia; Nigeria may prove 
to be the acid test for the World Bank ........-5 


Deregulation ki Spain: The Madrid method is 
proving no model for single markets wun S 
Papesiess share Few Sritish com- 
pany chiets understand the implications ...11 
US economy: The markets are fooking for 
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Editorial Conmnent: Yugoslav test for Europe; 
Kuwalt needs to do better —..-—-vssssmsrceerssee 14 


market Boom has been fol- 


UK. property 
lowed by unprecedented downturn ... 


15 





British Stee The company is in danger of 
17 


chasing its tai! as It cuts costs 
{ntl Capital Markets 21 
Letters: me 
Anthony Haris 18 
Management 12 
Monday Page ———._ 32 














certain criteria for the conver- 
pence of their economic perfor- 


mance. 

@ No which had met 

those criteria conld be 
excluded. 


we 


pelled to 
The third element would 
meet the demand of Mr John 
Major, the British prime minis- 
ter, that any changes to the 
Treaty of Rome must not result 
im the imposition of a single 
currency ee a separate 
decision by the British parlia- 
ment. But unlike the earlier 
of Mr Delors it would 
avoid an sapiete 
tz Mir Maior 
SS eit ibe night lag 
partners. 
Senior British officials said 
¥ 
the plan, but they 
added that it tad “consider- 
able” attractions. It will now 
be discussed in detail at the 
imtergovernmental conference 
on Emu before its expected 
iveaty. 


inclusion in the final 
Mr Major cut another knot 


when he indicated he would 
accept a timetable for Emu in 
teturn for an agreement that 
any dates were subordinate to 
success by governments ach- 
ieving economic convergence. 

In its formal Sonetanions, oe 
lacklustre Luxembourg gather- 
ing did little to advance the 
tortuous negotiations on fur- 
ther integration. 

There was a consensus 

the 12 
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Slovenes 
driven by 
dream of 






will go it alone to 
even if the west does not 
recognise 


us." 
These were sentiments 
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CHESTER £4.35 sq.ft." 


MILTON KEYNES £6.50 sq.ft 


MID WALES £2.50 sat. 


CUT YOUR OVERHEADS 






esteem a ed 






Hal outcome, waving that IN ONE BEAUTIFUL MOVE 
“going y r you're expandit Developm fow-interest 
fhe vonrs, Ggrpement will only siieictandg san haiy raees ye aeuic are tinea ater 





overheads and increase your profits in one be moving to an area that combines 3 






Others were more emphati- beautiful move. superb commercial environment with an 
cally upbeat, inelnding - New high specification manufacturing outstanding quality of life for you and your 
Delors and Chancellor Helm’ units cost from just £2.50 per f ‘ 







Kobi, who salt: “The climaia foot rental in mid Wales, and there's a wide For details about the rural Wales 
was extraondinarily good.” range available from 750-10,000+ square solution to high overheads, send oF ea 
Summit details, Page feet - with ample room to expand. FREEPOST coupon or phone us on 
. We can help you with Mid Wales 0800 269300 now! 







YS 
THURSDAY, JULY 4: 


“induscrial rents (jones Lang Wooton, May 1991) 















DEVELOPMENT BOARD 
FOR RURAL WALES 


Please send me your information pack. | am interested in: 
{1 750-1,500 sqfc. factories [_] 5-10,000 sq.ft. factories 


[7] 3-5.000 sqft. factories [] Science Park Units 


European Investment 
Locations : the task of finding 
the best-suited locations for 
business in Europe is becoming 
increasingly complex, but in the 
last decade, Britain has 
attracted more companies from 
outside the EC than any other 
western European country. 
M MONDAY, JULY 8: 
Rebuilding Kuwait: Devastated 
by war, long-term national 
remains one Kuwait's 
biggest problems. 
WS TUESDAY, JULY 9: 










POSTCODE 







New Zealand: : the economy 
has been the focus of most New 
Zealanders’ attention for years, 
but it stubbornly refuses to 
improve in spite of extensive 
liberalisation. 






Send to Dept D2070, Development Board for Rural Wales, 
FREEPOST, Newtown, Montgomeryshire SY16 1BR .¢ts sanp mqsten, 
Or telephone us FREE on 6800 269390 now! 
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Brussels may have rushed into a crisis it has little hope of shaping 
% . y - i noe : 
EC dashes into its own backyard | 
" (Sir Leon the fragile agreement, would keep elght or nine irrational ‘The EC's threat to withdraw 


all-night meetings’ 
Brittan’s description of how be drawn on the mid-term, Mr ethnic and nationalist conflicts over $1bn (600m) in soft cred- 
the EC moves forward) work in Poos said: “We imow we can- simmering. EC methods could its and grants, and possibly 





CRISIS IN YUGOSLAVIA 





. Serbian leader 
poised to gain 
from turmoil 

‘THE fate of Yugoslavia andthe Croatia and Slovenia to accuse 


fate of Mr Slobodan Milosevic, Mr Ante Markovic, the prime 
president of its largest repub- minister, of being under 








its eastern backyard. not resolve the blems of take time to catch on. over $3bn under 

The peace package pulled Yugoslavia in one night”. The EC is ventung into an Group ort 24 ro lic, Serbia, are inextricably Serbia’s control. 
together by the of EC historically intractable region. eastern Europe which the Com- linked. . . But Mr Milosevic has waged 
foreign ministers and the presi- The EC is ‘, From the Romans to the Habs- munity coordinates, seems to _“If Yugoslavia descends into a campaign against Mr Mark- 
dents of the rebel republics of / i venturing burgs, multi-nation states have been an inadequate civil war it means the mass vic in the past year in an 
Slovenia and Croatia might into an historically erected in the east and centre weapon to bludgeon the feud- mobilisation of Serbia and Mr attempt to stop the federal 
have represented an EC coup- « ble . of Europe have tumbled. Com- parties into serious negoti- Milosevie's political survival prime minister's political and 
EC firemen snuff out fuse.on intractal region, . munism froze the pattern but ations. As a policy in are ensured,” said Mr Dragol- economic reforms from toosen- 
Balkan powder-keg; historic Dayid Gardner was built on the same external aid - administered by jub Micunovic, president of ing the republic’s hold over the 
breakthrough for embryonic = national/ethnic fault lines the European Commission - is Serbia's opposition Democratic economy. 
common foreign and curity writes from which have emerged with a only loosely connected to for- Party yesterday. “But if the sit- 

jolicy ‘0 ac ance post- ‘ar, eign les occasion uation turns towards peaceful e 
together over Gulf now Luxembourg Nowhere ae immediately aerecd te common by the 2 negotiations, then Mr Milos- Laura Silber looks 

). i evic will be weakened. He has at the ambitions 





than in via. 0) ‘Yet, the 12 leaders in Luxem- 
the jumble of bo 


of Europe, not the hour of the Mr Milan Kucan, president ingly ji arg foregone too many chances to . 
Americans,” Mr Jacques Poos, of Slovenia, almost mute with images thrown up by EC’s Slovenes and the federal tensions and find a resolu- and manoeuvrings 


: ease 
foreign minister of Luxem- rage after the pounding his diplomatic dash never quite authorities appealed to the ‘This is the hour of Europe, not of the US’ tion of Yugoslavia’s crisis," be of Mr Milosevic 


Poos: 
bourg, which surrenders the republic took from Yugoslav Comm added. 
EC presidency today, sai force jets Fx Nonetheless, the EC’s tion. But they were not so possibile to hold Yugoslavia embourg prime minister, was When the Yugoslav People's 7 
grandly to avoid surrendering day, said: “We are very, very interim peace formula was clear-headed as to aaa the together, and that public opin- asked. “That's quite a ques- Army occupied Slovenia last Army intervention has enabled 
nervous.” 





tion,” outgomng EC presi week after the western repub- Mr Milosevic to mend divisions 
dent replied. The answer is lic’s declaration of indepen- in Serbia’s ruling patty. The 
probably, yes, but that the dence, Mr Milosevic realised a “ : 
of this or any future goal. This was accomplished bian nationalists and hardline 
would be improved if while Serbia remained above communists — were united in 
had a more integrated the fray between the federal criticism of Mr Markovic. Com- 
arriving at a common government and the army, on munists have attacked the fed- 
reign and security one side, and the breakaway eral government's programme teas’ 
" republics of Slovenia and Croa- of etonomic Political be miter’ 
tia, on ths other. Since Janu- reform. Nationalists have crit- gad 36603 
ary, the ruling Socialist Party icised Mr Markovic, a Croat, jp bare P* 
of Serbia (SPS) has called on for his attempts to steer the Fg officers 
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suspending . Arguably, the 

follow our tation of the independence Slo- EC, as well as the US, was Public 
fi i insist that Yugoslavia differed. Mr Jobn Major, the 
fo 
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t an air of implausibil- was overruled by his parlia- ture i i Tuesday. 
ity about the EC achievement. ment. The mid-term had got The Austrians, andsomeofthe Friday that he thought “the 

In the short term, the EC has under way almost immedi- Brussels diplomats involved in first prize is to hoki the [Yugo- international fire-fighting. 
~. decisively, and bea ately. Yet even, before ities the European i ic ion 

Saturday morning, development ere were Ta 

Gianni de Michelis, the flam- ble strands to the sense of EC now uses in lien of acom- however, he had earlier said ave 
boyant Italian foreign minister, implausibility. Yugoslavs mon fc policy, argue that that it had to be recognised hadn't been a summit going the federal army to impose country towards democracy 
pat it in Zagreb, to have suc- transact most of their political this was to write a blank that it was probably no longer on?” Mr Jacques Santer, Lux- Editorial comment, Page 14 “emergency measures” to stop away from nationalism, “ ice genes SS 


Italian city turns into sea-bridge for tourists #2525 
by Snein nr | : fi dauagie ou 
: . site aes 


Slovenia of Yugoslavia. An 

. - independent Slovenia would 

gered calls from politicians ina num- _leave Croatia isolated in a Ser- 
ber of regions in northern Italy for an _bian-dominated Yugoslavia. 

at meeting to discuss the situa- Croatia, in a ramp Yugo- 

. Mr Adriano Biasutti, the head of slavia, would be blocked from 

the Friuli-Venezia Giulia region seeking independence by the 

he republic's Serbs, who make up 

11 per cent of Croatia's popula- 

tion. Mr Milosevic is aware 

On Saturday, toner Aitissimo, that parblan elec 
leader of 's Liberal party, regions across the country, 

t to Ljubljana to discuss develop- Croatia and the central repub- 

yet ments with Mr Milan Kucan, the Slo lic of Bosnia-Hercegovina, |. 

the frontier vene president, and Mr Dimitri Rup- would join Serbia if civil war 


the foreign minister. erupted. 
Patrols from Yugoslavia's internal problems did Last week the federal gov- 
stepped up not prevent its — basketball ernment's goals seemed to 
talians in the coincide with those of Serbi Financial Times (Scandinavia} Vioenic}- 
Buropean championship in Rome on when both called for the army | sahct WA, BKIlel a 
Despite the decision by one to guarantee ¥ 's bor- | Demmark. Telephone (35) 15 44 #4. 
yer not to play with ders, The order by the federal | 2) 9355 : 
for the finals, Yugo- t and parliament to 
BB. e army last week prompted 
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CRISIS IN YUGOSLAVIA 
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A Slovene militiamen in 
identity as the city waits pane for air attacks 


become a confederation run against the Yesterday, hundreds of Slovene para: 
Feeoserhs con be calyx alte teens eer pete and banked be i 
a les, arm 
Se aa civilians, waited for air attacks and Slo- 
@ severy effort has to be made to vene television broadcast a video telling 
ensure that the League of Communists/ 


its citizens about air-raid shelters, Fear 
Movement for Yugoslavia, to which the engulfed the Slovene capital of Lju- 
senior officers belong, becomes the le. 


ay checks a motorist’s 
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Consensus in the front 


line: ‘After all, they’re 
still our own people’ 


WHILE the polibiclans of 
breakaway Slovenia and the 
Yugoslay government wrangle 
to find a solution to the cur- 
rent crisis some soldiers on 
both sides appear to have 
found a consensus, Reuter 


Sentilj. 

“We don’t want to fight them 
and they don’t want to fight 
us," Lieutenant Uros Ribic, 
deputy commander of the Slo- 
vene militia at the Sentilj bor- 
yesterday. “We have. agreed 

fe have agre 
with the other side that we 
won't shoot at them unless 
they shoot us. After all they're 
still our own people.” 

Sentilj, one of Yugoslavia’s 
biggest border crossings into 
Austria, was still closed to all 
but a few pedestrians yester- 
day. More than 100 trucks 
stood idle in the customs area 
waiting for the border to 


Teopen. 

“We can’t open the border 
yet because the federal troops 
still contro} two hills on either 


Three tanks that used to 
belong to the federal army, 
now with red, white and blue 

markings, stood with 
guns pointing at ‘agoslav 
positions. They and five others 
an een scavendared by, thee 


federal commanders had 
agreed to the armed truce. 
“But there are several tank 
units about 3km farther east in 
Cersak and we don't know 
what they are up to.” 

He said that on Saturday sol- 
diers from the other federal 
stronghold on the other side of 
Sentilj had come down to 
ask for medical assistance 
for their commander who had 


fallen DL 
“We told them to bring him 
down and then we took him to 
too did not want to fight.” 
Militiamen surrounding the 
two strongpoints were trying 


to persuade troops from the 
other side to give up and come 
over to them. 

“I think we shall be able to 
persuade them to give up just 
as we did the crews of the 
tanks,” Lt Ribic said. 

The Yugoslav army vastly 
ontnumbers the territorial 
defence units in Slovenia, a 
republic of fewer than 2m peo- 
ple which declared indepen- 
es from Belgrade on Tues- 


Yugoslavia’s armed forces 
total 180,000, and 138,000 of 
them are in the army. Slovenia 
says it has 68,000 men in its 
territorial defence units but 
can arm only 40,000 of them. 


CZECHS CRITICISE ATTITUDE OF COMMUNITY 


THE Czechoslovakian press 
the attitude of the EC 


towards and Croa- 
tia, follo the endorse- 
ment by the 


the independence-seeking 
republics earlier in the 
week, writes Arianne Genil- 
rotbrougl fis support.of 
Suppo: 
the centralist bowers: Insite 
the Serbian leadership, the 
European Commnmaity. is 
enconraging the repression 
against Slovenia and Croa- 
tia,” commented the influen- 
tial daily Hospodarske Nov- 
iny. Similar criticism was 
found in the highbrow daily 












Lidoviny Noviny. 

On Thursday, Mr Jan 
c. Icy, Dry ini 
of the Slovak republic within 
the Czechoslovak federation, 
sent a telegram Cro- 
atian and Slovenian counter- 


way repub- 
He of Croatia, yesterday 
appealed for recognition 
from Hungary at an 
unscheduled meeting with 
his counterpart, Mr Geza 
deszenszky, in Budapest. 
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EUROPEAN COMMUNITY SUMMIT IN LUXEMBOURG 
Dutch playing 3 
for big stakes 
in top EC role 


By David Buchan in Luxembourg 


Denmark 
and the Netherlands bad seri- 
ous reservations about any 
supranational police force. 


should decide policy largely 
01 ie icy 
outside the standard Commu- 
nity framework. But this struc- 
ture now seems to suit ‘the 
other states. 

holders have 


from the direct 
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ROM any other Euro.‘ 
pean Jeader it would - 





Despite the anxiety of a rela- 
tively small but vocal minority 
of vehement “Eurosceptics” 
among his own 
Westminster, the 
ter is now committed to a 
series of compromises in both 


Es 


i 
i 


a common currency based” 


ERNATIONAL NEWS 


‘Joim Major: determined to keep most important desls on monetary union away from public view 
t last week to retire as on a “hard Ecu” Incorpora 
an ‘MP has diminished her 
capacity to lead 

plan for a single 


a Tory revolt 


Britain’ fo ‘i 
voting, Me John uajor elaborate i 
particular 


a 3 distaste at hav- 
Brussels. In return for his 


assurance that EC legislation would not 
touch “national social security and 
schemes”. 


(Emu). Britain’s on 
recalling their 
on a metable /for Eom, with a 1994 
recall bis sien schecton to that 
timetable. 

Mr Mi the signifi- 
cance of the 11-to-one divide, saying the 
Teal would “five 


Major commits himself to compromise 


Philip Stephens ona suramit which could prove a watershed for British politics 






tious treaty to a British veto. 


Community leaders fix their gaze on Maastricht 


broken, when Mr Santer set out his 

Huree principles for the final transition 
a. 

@ Foreign policy. EC leaders con- 

firmed their intention to extend techni- 

cal aid to the Soviet Union into 1992, 


became clear that at the in 
London the US and Japan come 
under from EC ts to 
jush large new amounts of money 
Hroscow' way. 





French - , ) 
banks ‘told 
to cut... 





| 
1 
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conditions appeared -to he 
caine elie with margins wid- 
ening slightly and results from 
French banks’ -overseas 
Mr Lagayette cautioned, 

lend. 


wever, that on - 
ing margins would not be 
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INTERNATIONAL NEWS 




































‘nee Keeling, expelled from Lagos, looks at the.regime’s economic management 


South Africa’s, and foreign facilities urease oak 
Gait ta nearly Son. last year to hotd the conference 

it from boom to away from the OAU a 
bast’ under 2. docade ss oll in Addis Ababa. The sum- 


peak, and the government of estimated cost of Mercedes lim- 
the H that it was ousines ee to izansport 
living beyond its Since visiting heads of state exceed- 


ing the level of contributions 
made last year by member 
countries to the organisation. 
ot pabite expenditure, The 
of public expenditure, 

ti endlits of the wind. 


the early 1980s the economy 
has been in distress, kept 
afloat by a succession of exter- 
nai debt reschedulings and aid. 

The coup which brought 
President Ibrahim Babangida 
to power in August 1985 


seemed a turning point. A radi- higher than anticipated oil- 
cal economic form pro- earnings from the 
gramme was introduced the Gulf crisis may have been 


following year, while Mr Bab- 
ited. angida made a commitment to 
the coming months return the country to & to elvitian 
Nigeria, recipient of loans rule in 1992 long before é 
worth some $4bn from the acs jeadere ere prea? 2p Bubengle piritcaene Eanes axeving envicions es used to 
bow before the continent’s new boost foreign exchange 
winds of change. need to he heavily subsidised if will jeopardise Nigeria’ 'S reserves. ; 
But as the military govern- they are to be competitive. chances of receiving debt Although foreign assets 
ment approaches its final year @ The government has com- Pednetion from the Paris Chub declared by the Central 
in office, it is faced by mount- mitted itself to construction of of creditor governments to have more than doubied in the 
ing c a $2.4bn aluminium smelter. which it owes $17.5bn. Govern- past year to over $4bn, western. 
ine hopes for economic The project is the subject of ment officials insist that the diplomats report that this 
development are being under- dispute between the govern- project remains a political pri encompasses items which 
mined by a programme of ment and its international ority, as indicated by The should not be included, such as 
largely wasteful extra-budget- creditors. Western diplomats appointment of Alhaji Abu- the reserves held by the Niger- 
and estimate the cost of the 180,000 tuber Aihafi, the minister of i Petroleum 


> Corpo- 
toreturnthe tonne a year smelter to be finance, as chairman of Alus- ration for oil-sector develop- 





country to civilian rule suffers 60-100 per cent above the cost con, the company which will . 
from the heavy hand of the sol- of similar smelters elsewhere own the smelter. Indeed, economists working 
dier politicians. in the world. @ Donor officials estimate the for donor agencies, which esti- 













Without economic probity, Government officials argue cost of additional expenditure mate the windfall at $5.2bn, 
many observers believe, the that the smelter is at the heart as a result of increasing mili- say that at least $3bn is not 
political process will be under- of plans to exploit Nigeria’s tary involvement in the sub-re- accounted for in 
mined. Concern centres on five substantial gas reserves with gion at $250m-$500m, including figures for the period between 


key issues:- the 540 MW electricity to buy 150 tanks s 4 
othe he ovement failed to which will feed the plant being from Vickers of the UK. As the return to civilian rule 

of the white. powered by gas. Nigeria is the leading partici- approaches, the legacy of the 
eophant projects it inherited, Opponents of the project say pant of the West African force current government is in dan- 
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ipinall : 
estimated at $1. 4bn (£875m), cent is too low and the project troops 
total expenditure has exceeded gramme. As 3 

$4bn and donor officials say loans from the World Bank, Sierra Leone. Witness, economic develop- 


products from the plant will disagreement over the project timetable for construction of government. 


Oil producers to confer with consumers in Paris 


REPRESENTATIVES of 25 limited the meeting's scope to tion more smoothly with more unnecessary fluctuations in invited to the conference - 
nations meet in Paris today avoid it turning into a confron- i from from Sandi Arabia and Iran to 
and tomorrow for the first tation over oil prices. Strauss- cites indonesia and the Soviet Union 
high-level conference between Mr Dominique StraussKahn, example of the Group of Seven imtention of proposing the sort - are to be represented at min- 
oil producers and oil consum- France's minisier for industry industrial countries, which of market intervention that the _isterial level. 
ers since 1975, George Graham and foreign trade, says: “It is help to set a framework for G7 undertakes in the foreign | Mr Ginanjar Kartasasmita, 
more like a ic seminar and interest rate exchange market. Indonesian minister of mines 
Sixteen years ago, in the thana trade union bargaining movements without ting France's and Venezuela's and energy, says: “The consul- 
wake of the 1973-74 Arab ofl session.” Even though the the currency market's free claims that the Paris confer- tation is necessary, not for dic- 
qmbargo, 2 sinzilar meeting in French government denies any working. ence is not an attempt to fixoil tating a certain level of price, 
Paris dismally. This time desire to interfere with the oil He appears to believe a more prices have reassured oil pro- but stabilising prices and 
France and Venezuela, the con- market, it clearly believes the open exchange of information ducers more than consumers. prevent fluctnation which 
ket can be made to func- could help smooth many can. cause loss to both sides.’ 
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UNISON: the unique global 


linked to a single worldwide network — partner. 
covering over 200 cities in 56 countries. 


Eastern Europé and the Soviet Union. © 
There are UNISON partners to guide —~ SpHGaNS 


FISK AND INSURANCE MANAGEMENT SERVICES; EMPLOYEE BENEFIT CONSULTING WORLDWIDE, 


sy 








you in North, Central and South 
network of 12 leading European and America, the Pacific Rim and beyond. 
American insurance brokers, with Now you know why two-thirds of 
over 25 years of experience serving America’s leading multinationals and a 
the needs of multinationals. growing list of Europe's top performers 


UNISON partners are ranking have put UNISON on their teams. 
brokers in their can connien And To get all of UNISON working for 


their international operations are you rakes only one call to any UNISON 


There’s a UNISON partner for every 
EC member nation. There are UNISON LNISON 
partners to serve your interests in ws Via 






Two die as 
Algerians 
call for 
Islamic state 


AT LEAST two people were 
i wounded in 






Sir Percy Graddock.. ME 
Major's foreign affairs ad 
flew to Beijing at the on of 
last week. China has been 
using the airport plan to try 
for extensive contro] over 
Hong before 1997. 


Japan visit cancelled 


Pakistan's Prime Minister, Mr 
Mian Nawaz Sharif, has can- 


Lahore beninst the bilings. 
Lebanese flee 
have 


‘Thousands of civilians 
fled in fear of a showdown 
between the Lebanese army 
and Palestinian im 


guerrillas 
sonth Lebanon, security 
sources said Reuter 
reports from Sidon. 
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US could shelve 
Uruguay Round 
talks, EC told 


By Peter Norman, Economics Correspondent 


planned trade pact with 
Canada and Mexico, if insuffi- 
cient was made in the 





Washington fires | 
“new telecoms s 


"By Hugo Dixon 


‘THE US has fired its latest - 


_ Salvo in attempts to drive 
| : down the price’ of international 
- "telephone calls. Last week’ it 

. Proposed a series of reforms to 
. the complex accounting rate 
. system blamed for keeping 
‘international charges artifi- 


. the Genevabased phone club, 
-. dn early September. | - 
- The US believes the, high 


i+ level of accounting ‘ates, 


-' which: determine how much 
. phone in ( 


negotiate with more than 100 


Gatt members. 


Mr Freeman gt ne 
musy Bownd 


Britain as a 


Ht 


fe 


Fa 


Setback for Fianna 


: By Kieran Cooke in Dublin 


FIANNA FAIL, the led 
by Mr Charles Haughey” the 


Trish minister, has suf- 
fered setbacks in local 
elections while left-wing and 

parties have made 






alvo 





Without pay to avoid bankxrupicy. 


|Madrid deregulation proves no model for single market > 
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Treuhand se 


By David Goodhart in Bertin 
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‘| nated; which will probably cause Speaking to the Financial 
t| Gnemployment to dobble by the end: 


of the year from the current 900,000. J: 
‘The engineering it 


the 

expect to receive a minimum benefit 
once they register as jobless from 
— as the era providing an iron 
gaarantee of work officially ends, 
writes John Lioyd in Moscow. 

‘That guarantee has been breached 
more often than observed in recent 
“years as enterprises laid off workers 
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end of an era 


to 75 per cent of salary for the first 
three months of unemployment. Busi- 


tax to 


i 
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NATIONAL NEWS 
The east German economy has had a traumatic 12 months since monetary union 
ll-off gains momentum 


nine and the US eight. Officials admit 
some may have looked too soon, 
before the “second wave” benefits 


pay 1 per cent of profits 
the 


Beside Mrs ching desk ae 2 
small photograp! Detlev - 
the Treuhand’ 


wedder, leader, 
who was shot dead by terrorists in 
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's first lead 


bosses who mainly predate the revo- 
lution. But she stresses that 2,000 


tive 








west German noz-execu- 
irmen are in place, which is 
inning” between west 


encouraging “twinning” be 
and east German companies. 





Spain has kept an enviable quota in the hands of a government-owned refinery, writes Tom Burns , 














sible for how the system is run, 
eee folle anting has. also. been: found 
options following mounti OWERS to’ break up. - EIf ~ and Petro- _ view, hag. alsa." a 
criticism by countries which national cartels. have - med, which BP bought last wanting over a complex issue 
by the system. A become an important month, Repsol, which acq that involved the autharisation 
| ‘Times investigation | weapon in the European’ Cont. . _ one of the private refiners, of additional service stations, 
last year concluded customers | mission's battle to ensure that - Petronor, in 1988, will gain ‘which would allow foreign oil 
across’ the world were being | the single market does not just * . Kon’s share of the distribution companies to distribute their 
overcharged more than $1060 | favonr the corporate few. - - “points by virtue of its 6 per products in Spain. Only with 
- annually for international cent in and will reluctance did the government 
But recent events surround- Stake in Campsa Cc L 
calls. " ing the dissolation of Spain‘s keep the Campsa brand name alter rulings qn the mandatory 
. The US is likely to receive | once all-powerful government as well. : distance between service: sta- 
Support from Australia, Can- f Cepsa, which. purchased a tions and create what was 
ada and Sweden, all of which | oly show that the EC's $Y second private retiner, ERT, in known as the parallel distribu. 
suffer substantial deficits, in al can sll ‘be 2  .. J: a deal with Elf earlier this tion network alongside Camp- 
te compa ae ore | Emre macnn grey Sell con elena pe eel Ss 
5 aaes : ve sta- e - Con 
observers predict there will be |.ments po of ‘THE EUROPEAN | Sn rent ree. sists of some 700 service sta- 
a Berce battle as many coun | ‘Seen from Brussels, the MARKET med will obtain the remainder, tions. against the more than 
ee Spanish "5 deregn- At face value, the carve-up of 4,000 Campsa ones. -It has 
oping world, on account } iction suspiciously like a ' Campsa does look as if it has proved to-be unenticing to the 
ing rate payments as an-| case of things so'that: °° been conducted by a diligently . becanse best 
im t source of foreign | everything remains’ more or remain unconvinced, and administra: . locations weré already’ taken 
daha “ less. the way..it was before, it believe that far from an tion. After all, nowhere else in up by the | ‘network. 
France also appéars likely to | tas allowed in, mulgré hil, two case study of Europe outside their home The Commission - believes 
oppose the proposals... multinationals but it the break-up of, the . bases do BP and Eli, wi that new entranta.into the 
- has kept an enviable market h petroleum monopoly due to raise it 20 per cent Spanish market bave taken up 
° quota in the hands of the gov- has marked by in os pr less than 100 options for - 
ail ernament-owned refinery. from cent, control a bution in the new network and 
Critics say Madrid has not so to end, of the market as tion towards foreigners. so was the union of the two that the overwhelming major- 
much up the lucrative The s in the Shey do in S What the government had biggest private refiners. ity of the extra stations will be 
sector as forced run-up to Spain’s 1986 en! truth, er,isthatit hoped for when it drew the Both then looked to serviced by Cepsa and 
them into bi high-priced into the EC when the four was never the government’s domestic refiners into Camp- foreign companies to buoy up Petromed, either directly or 
Haughey dismissed any sug- | domestic companies in orderto vate Spani that intention to let the two multi. sa’s shareholding, was that their ofl assets, Central invit- through 
gestion that he should resign | gain a beach-head in Spain were given a stake in nationals into Spain when it Cepsa and Petromed would ing Elf in as a major partner Repsol and the Spanish gov- 
as party leader. He sald the if had gone a8 the the mono} oly distributor drew up the blueprint for the forces and that the spoils and Banesto opting to sell its ernment have every reason to 
local elections would not affect | government had originally Campsa, which remained in Campsa’s monopoly. of the petroleum monopoly stake in Petromed to BP, thus feel satisfied derogation 
his party's and promised | foneq, British Petrolewa and the control of Repsol, the hold- ‘The government's in would be divided between Rep- paving the way for the UK Madrid-style. BP and Elf cer- 
he would the party into | France's Elf ing company of the state’s advance of EC entry, to diver- sol and a strong private-sector company's bid for outright tainly have little to complain 
the next general election. _—_{ never have acquired their energy interests. _ sify Campsa’s shareholding company. The plan looked fea- ownership of the refiner. While about. 
_ Fine Gael, the main opposi- | ent market share. Its final chapter will be writ-' among the domestic private sible when in 1989 Banesto, BP and Elf may have a strong But other leading European 
tion party. also lost ground, | “The proof that we have not ten at the end of this month companies was only a token which then was Petromed’s position in the domestic mar- oi] companies, such as Shell 
but the small Irish Labour | pot is the when Campsa’s 4,000-or-so pet- gesture towards the Commis. main shareholder, and Banco ket as a result of the carve-up, and Total, for example, have 
party made substantial gains, |} in which BP and Elf have rol stations are divided up sion's deregulation rulings. a Central, which remains the Spain's retail petrol market is cause to feel disgruntied; the 
almost doubling its number of | entered our market,” says among the company's three key element of which is that chief shareholder of Cepsa, 25 good as closed to other Commission will certainly not 
council seats. Ireland’s Green | Industry Minister Claudio remaining shareholders, Rep- the break-up of monopolies announced a merger. European distributors. be touting the episode as 2 
Party won a number of seats. | Aranzadi. But EC officials sol, Cepsa — since last year should not involve discrimina- That linkup was stillborn and Madrid, in the Commission's model for the single market. 
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AI! sertes seasonally adjusted, Statistics for Germany apply onty to westem Germany. Data supplied by Datasiream and WEFA. Retell sales volume: data from netional 
Industrial governm: mining, manutacturing, gas, electricity and water supply industries 


{department stores only). 


Unfilled vacancies. Composiwe leading icicator, OECD data. Each fs 


data from national 
for the different definitions of unemployment used In official sour 


ent sources. includes 1 
Vacancy rate inditator: relevant vacancy measure 
combination of series, cyccal fluctuations in which 


government 
except Jepan (mining end manufacturing onty) 


‘Sources except Japan and haly (value serios deftated by OECD usil |. Reters to total retail 
and UK (also Includes construction gattest 


tales except Franca and tay (malor outlet only nd Japan 
J rete: CECO standardised rate which adjvets us far ae possibia 
Givided by totel civiilan in Index form. Derived from CECD series. US - hel} bed adi |. Jay - .& ~ all je i . 

7, smrployment, expressed , series. Ip want jertising, Japan - new vacancies, Germany and France - all jobs vacant, Italy fo date avaliable, UK 








importance of manufacturing, 1987 


Growth performance, 1980-1990 


Annual % change in real GDP - 













ALL AREAS of economic activity 
ase equa!, but manufacturing, as 
George Orwell would have sald, is 
more equel than others. So Mrs 
Edith Cresson, the new French 
prime minister, belleves; judged 
by its economic programme, the 
Labour party holds a similar view: 
and it goes virtually without saying 
that those who manage manufac- 
turing enterprises hold hard to the 
same faith. But ig it true? 
Probably not, at least if one 
accepts growth of overall eco- 
nomic output as the test of eco- 
nomic success. The chart indicates 
that substantial differences do 
exist in the share-of manufacturing 
in gross domestic product (GDP) 
among largest industriai 
countries. It also shows that 
2 m 1980-90 thera were sub- 
. Stantiat differences in rates of 
overail economic growth. But — 
unhappily for those who believe 
manufacturing industry Is the key 
te economic success ~ there was 
no correlation between the two. 


Germany had the largest manu- 
facturing sector in relation to GDP. 
But in the 1980s German GDP 
grew slower than that of all the 
other countries. 

Meanwhile the US and UK, the 
two countries with the towest 
share of manufacturing in GOP, 
had the second and third highest 
fates of economic growth respec- 
tively. Their growth rates were 
surpassed onty by that of Japan. 

Japan also had a high share of 
manufacturing in GDP. 


g 
i 


Many would happily agrees that 
Japan and Germany have the 
manufacturing sectors. 

Some may also argue that a 
decade is not long enough to 
assess economic performance. 
Soth the US and the UK are now in 
recession. Meanwhile Germany is 


growing rapidiy. Thus the picture 
may soon change in the more 
direction. But the source 
of the present rapid German eco- 
nomic growth is unification, not the 
strength of German manufacturing, 
it @ relatively targe manufactur- 
ing sector is not a sign of overall 
economic strength. of what is It a 
sign? It ls an Indication of a large 
trade surplus in manufactures. The 
propartion of income spent on 
manufactures does not differ much 
among countries with comparable 
incomes per head. Accordingly, 
the relative size of the manufactur- 
ing sector Is closely related to a 
country’s trade position. 

In 1988, Japan and Germany 
had trade surpluses in manufec- 
tured goods of 5180bn (£109.7bn) 
and $114bn respectively, equal to 
22 and 30 per cent of value added 
in manufacturing, while italy's sur- 
plus was $28bn (75 per cent). 
Meanwhile, France had a deficit of 
$7bn (3 per cent of value added in 
manufacturing), the US of $121bn 


On the (un)importance of manufacturing 


(14 per cent) and the UK of $29bn 
(19 per cent). These surpluses and 
deficits (adjusted for the sizes of 
the manufacturing sectors) are 
closely correlated with the relative 
size of manufacturing among 
these countries (see chart). 

Large surpluses and deficits in 
manufacturing are explained by 
resource endowments and by capi- 
tal flows. Countries poor in natural 
resources, like Japan, Germany 
and ttaly. depend on manufactures 
for virtually alt thelr exports and 
Import substitutes. France has 
more agriculture, the UK has oil 
and the US a range of naturat 
resource products, 

More important, in a world of 
Integrated capital markets a coun- 
try with desired savings in excess 
of desired domestic investment 
will generate a current account 
surpius. Such a surplus nécessi- 
tates an excess of production of 
tradable goods and services over 
consumption. In the case of indus- 
trial countries that converts virtu- 


ally automatically into the sur- 
pluses in manufactures seen for 
so long in Japan and Germany. 
That the surplus can dwindle 
without weakening the economy 
can be seen in Germany. As 
savings have been absorbed 
domestically in the reconstruction 
of eastern Germany, the trade sur- 
plus has diminished rapidly. tn 
April 1991 It disappeared « alto- 
géther. ° 
The share of output of manufac- 
tures in all-German GDP will prob- 
ably be lower than ft used to be in 
wast Germany, But this is na sign 
of economic weakness. On the 
contrary, it reflects a newly 
refound economic dynamism. 


Martin Wolf 
©@ In recent weeks the FT has 


published the following tables: 
Nationa! Accounts (May 13), Prices 


and Competitiveness (June. 10}. - 


quence Of Payments (June 17}, 
loney and Finance 24}. 
Back Issues can be aed by 
writing to the Back issues Depart- 
ment at the FT or by telephoning 
071-873-4683/4 P aan P97 





the a 
th Cre ie lod z 
MODs CCTs at 


Gorbineeon ioe 






































7 
TBWA/HKR 


I90E with Sportline interior and handling packages" sports seats, lowered. shitler suspecsion, wider wheels, 206/55 VR tyres: 





. Open::the: doors: and its. immediately . clear that a time you spend at the wheel, you'll be grateful for 


Sporlinesquipped Mercedes-Benz means business. the stronger bite of bigger tyres and the added 
The deeply contoured seats will anchor you Th M d Bi feel they give the higher-geared steering. 
securely. and ‘comfortably as the handling e erce es s enz You'll also find the manual gear ratios well- 
package responds to your demands - whatever S li k attuned to the twists and turns of British roads. 
yout driving style. le port ine pac: age If, however, you like the car itself to do 
| The sus ension engineering, however, and some of the work, the Mercedes-Benz four-speed 

pe & 8 P 


the ahiarpee steering and wider automatic is one of the silkiest 


You wont know whats in it 


(a five-speed auto is available on the 24-valve 


wheels are the heart of Sportline. self-changing gearboxes available 


Together, they infuse the compact 190-series 


e e 
until you open it up 
estates and coupes) with exceptionally taut on- Talk to your Mercedes dealer - he has full 


niiram road performance. Sportline details. And, of course, he offers a 


Spring rates and. shock absorber stiffness have standard of back-up service, including Touring 


and 200E-300E ‘mid-range models (including mid-range models). 





Guarantee emergency assistance, that is as respon- 
1989- CHAMPIONS :1990 


been incteased by 20%; the wider 7] alloy wheels 
‘ate fitted. with high-performance, low - profile . sive as a Sportline car itself. 


Go ahead and open up the Sportline package, 


tyres; the entire car sits noticeably lower on 


a performance refine- . i 





 jts suspension which, in turn, lowers the centre 


of gravity - another aid to tenacious handling. ment that comes 


And so, with each Sportline addition (including with yet an- 


a smaller steering wheel), your Mercedes-Benz other priceless 





bonus - it’s an original factory-fitted Mercedes- 


‘becomes an ever more responsive car, tailored ENGINEERED LIKE NO OTHER CAR 
IN THE WORLD 
precisely to the mood of the enthusiast driver. eg Benz option made to Mercedes-Benz quality 
An even safer car as well. If you relish the standards, exclusively for Mercedes-Benz cars. 
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Labour’ 


and 1 percentage point accord- 
ing to an NOP poll for The 
Mail on Sunday. 

The weakening of support 
prefaces what could be an 
uncomfortable week for 
Labour in Liverpool Walton, 
where it is hoping for a con- 
vincing win over the rebel 
Labour candidate. It will cheer 
Conservatives, suggesting 
splits over Europe have not 
been as damaging as feared. 

The campaign team of Mr 
Peter Kilfoyle, the official 


i onala' yes 
vigorous on 
ley Mahmood, 
Labour” candidate at the week- 
end, linking her to the extrem- 
ist Militant group of revolu- 
i socialists. 


4 Labour leaflet said Ms 


Mahmood, who has been 
from the 


S opinion poll lead over Conservatives cut 


their candidate and the official 
Labour candidate. Z 
Local opinion polls suggest 


. Labour will win with a coui- 


fortable maj: on Th ‘ 
with the atteral Ce 
second. Ms.Mahmood is 

fed to come thinl with the Cam 


gear . servative candidate fourth. . 


tives are likely to have been 
opinion ‘potls, although ths 
revival in thelr may 


Labour would not comment 
publicly but appeared to 
believe that because the 


t - 

thy ie Keriehh Major because 

disruption cat by his 

nr cities, Sepa = 

accept con- 
test might have 
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wwever, that the party’s “bed- 
howe support has remained 
: consistent at about 40 per cent. 


ibe Sunday (ne at at per 
wi pu 
cent against the Conservatives 
Soles ted 

gloomier 


about economic prospects. 
The Mall on Sunday/NOP 
on 42.per cent 
Fotis on 4t per cent and 
iberal Democrats on 13 
cent. 


REEZ 





Thatcher 


Mr John Ginarlis of PA Con- 
sulting Group, author of the 
report, says problems at 
Lloyd’s are a symptom of a 
deeper malaise in the industry 


SWIW 9SR. 


Pension warning 
THE National Association of 
Pension Funds said 

Court of Justice ruling against 
discrimination between men 
and women in the age of retire- 
ment would company 
schemes if it applied before 
the court had made its deci- 
sion, 


£1,025. 





{Barlow Clowes — 


fraud trial 
starts tomorrow 


By Raymond Hughes, Law Courts Correspondent 


A 
F 
i 


section 
1958 Prevention of Fraud 
@nvestments) Act, which deals 
with false statements made to 
induce people to invest. Mr 


Clowes alone is accused of 
eight offences under the sub- 
section. 


Mr Naylor, a ter con- 
sultant, ‘was formerly a direc- 
tor of James Ferguson Hold- 
ings, the Barlow Clowes 
parent, of which Mr Clowes 

been chairman. Mr New- 


man, a chartered accountant, 
had been finance director of 


or Clowes lapsed 
* empire col 

in June 1988. The Gib itar- 
based Barlow Clowes Interna- 
tional was found to be insol- 
vent and owing £138m to 11,000 
investors who had put their 


i 
R 


savings into what they 
ish government ste 
Barlow Clowes Gilt 

ers, based in Cheshire, in 
which 7,000 people had 
invested about £54m, was com- 
pulsorily wound-up by the 
High Court an a by the 
Securities aud Investments 


now in the hands of adminis- 
ao and there a oe 
court proceedings 

resolve disputes about . the 
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Mary Arden QC. 





Barlow Clowes accused: (clockwise from tap left) Peter Clowes, Peter Naylor, 





Saal 


Christopher Newman and Guy Cramer 
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Volume of direct mail 
down 14% in quarter 


By Alice Rawsthorn 


- fell 14 per cent to 556m 
items in the first quarter of 
this year, according to the lat- 
est DMIS data. Spending on 
direct mail fell 4 per cent to 
£233m in the same period. 
Direct mail emerged as one 


of the fastest-growing sectors 
of marketing services in the 
1980s, when it showed far fas- 
ter growth than traditional 
media advertising. The indus- 
FN comadicare aid 
marl 
also from the trend for conipa- 
nies to direct their sales mes- 


NOTICE OF REDEMPTION 


AVON INTERNATIONAL FINANCE NV. 


104% Guaranteed Notes Due 1992 


NOTICE IS HEREBY GIVEN to the holders of the 10'4% Guaranteed Notes Due 1992 {the “Notes”) that, pursuant to 
Condition (a) of the Terms and Conditions of the Notea, Avou International Finance N.V. ithe “Issuer™) has elected to redeem 


all of the 


ing Notes on August 15, 1991 ithe “Redemption Dale”) at a redesuption price (the “Redemption Price”) 


equal to 100% of thetr face amount, together with accrued interest 


"The Notes may be surrendered (ar redemption at the specified office of any of the Paying Agents, which are as follows: 


ND i} ED. REGISTERED NOTES ONLY 
Morgan Guaranty Trust Company of New York M Guaranty Trust Company of New York 
60 Victoria Embankment rene: 58 Exch Place, Basement A 
London EC4¥ OJP New York, New Yark 10260-0023 
Attention: Corporate Trust Operations, 
BE Ni INLY. 
Morgan Guaranty Trust Company of New York Morgan Guaranty Trust Company of New York 
Avenue des Arte 35 " Muinzer Landstrasee 46 
B-1040 Brussels 6000 Frankfurt am Main 1 
Kredietbank S.A. i Swiss Bank ' i 
s mae Luxembourgeoise T Aesch Soxperstin 
CH-4002 Basle 


L-2955 Luxembourg 


ion Price will be paid in respect of Bearer Notes against presentation and surrender, on and offer the 


Ba Date, of such Notes together with all umatured Coupons 
fedemption a lates. ‘wil 
drawn on a dollar account or (i) by transfer to a United States 


New York City. 


ining thereto. Such 
account maimained by 


will be made lit by 
e halder with a bank in 


The Redemption Price will be paid in respect of Registered Noles against presentation and surrender and will be male by 
Se ee eae aa ad ate bolle urikttorbekaldee 


Any 


made by transfer to an account nvait 


ined by the Payee 


with a bank in che United States may be subject 09 


reporting to the United States Intermal Revenue Service (IRS) and to backup withbolding of 20% of the grosa proceeds if 


“pavees who are not recognised as exempt 


certify ing under penalties of perjury the payee's taxpayer identification uumber 


security 


the Redemption Price plas interest scerued un the Note to the Redemption Date. 
? __ By: MORGAN GUARANTY TRUSTCOMPANY OF NEW YORK, 


Dated: July 1, 1991 


recipients fail to provide the paying agent wilh on executed iftS Form W-8, 
jemploser identification number or social 


number, 05 appropriate). 
On and efter August 15, 1991 interest shall cease to accrue on the Notes, and the sole right of a hokler shall be to receive 


Fiscal and Puying Agent 











BA calls 
for data 
standard 


By Paul Beits, Aerospace 
Correspondent 


BRITISH AIRWAYS is urging 
international airframe and 
gero-engine manufacturers to 
adopt 2 common to 
allow the widespread introduc- 
tion of compact disc (CD) tech- 
nology into aircraft mainte- 


nance. 

BA is the first airline to 
introduce CD techni in its 
maintenance operations by 
converting the manuals for its 
Boeing 757 and 767 twin- 
engined jets from the tradi- 
tional microfilm system to the 
new CD Read Only Memory 
(CD-ROM) system. 

American Airlines, the larg- 
est US carrier, is testing the 
introduction of a CD-ROM sys- 
tem for its entire Boeing, 
McDonnell Douglas and Airbus 


BA is pressing other airlines 
to adopt the new system. It 
wants the establishment of a 
common standard to enable 
the same hardware and soit- 
ware to handle CDs from all 
aerospace manufacturers, 

However, manufacturers are 
unable to agree on a method of 
adopting maintenance sched- 
ules parts manuals into 2 
common CD system that would 
allow similar equipment to be 
used to display maintenance 


information. 

cD is revolutioni- 
sing the way maintenance 
information is handled by com- 
mercial airlines. The technol- 
ogy is increasingly being 
adapted to areas of business 
and industry involving large 


"| volumes of documentation. 


BA plans to extend CD tech- 
nology to the maintenance of 
its Boeing 747-400 jumbos. 

BA ho tested CD technol- 
ogy a years ago, with Boe- 
ing and Maxwell Data Manage- 


@ The storage and retrieval 
of information published in 
newspapers is an obvious 
appli for the new tech- 
nology. From September this 
year, for example, the full text 
of the Financial Times will be 
available on CD-ROM, 

It_will be published by FT 
Profile, the Financial Times's 
business information organisa- 
tion. : 


Bank forecasts slow recovery 


By Jim McCallum 


THE UK will begin a slow rise 
out of recession later this year 
as lower interest rates begin to 
revive consumer confidence, 
says a National Westminster 
Bank report published today. 
Any upturm in consumer 
spending, however, will be 
weakened by a further ri 


a tise In 
unemployment and is unlikely 
to hasten recovery in indus- 
trial output, which remains 
weak, says the report. j 

The NatWest forecast coin- 
cides with a report also 
released today by Dun & Brad- 
Street, the information consul- 
taney, which is expected to 
show that the high level of 


business failures shows no sign 
of abating. NatWest’s report 
already detects the first signs 
of recovery In consumer spend- 
ing in the government's retail 
sales figures and expects a 
slow recovery in the third 
quarter before a “fairly 
marked” upturn in the last 
three months of this year. 
With inflation forecast to 


and the government likely to 
its commitment to 
sterling’s position in the 
exchange rate mechanism of 
the European Monetary Sys- 
tem, there will be scope for 
interest rates to be cut by 1% 


a 


points to 10 per cent this year. 

NatWest believes the govern- 
ment will bolster the pound's 
position in the ERM by moving 

Jater this year to the narrow 
cent fluctuation band, 
w will allow interest rates 
to fall to 9% per cent by next 


spring. 
In the corporate sector 
investment continues to fall 
sharply. NatWest estimates 
that by autumn total invest- 
ment will be down 15 per cent 
from its peak in early 1990. 
Economic and Financial 





ATI deals 
traced in 
report:to 
creditors . 


By Clay Harris’; 
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Monday that Workmore is sub- 
ject to a winding-up petition. 
Separately, Mr Marlor's 
report to creditors stated: “My 
solicitors are currentiy lnvesti- 
gating ATT's connection with a 
French company, SARL 
Adventure Tourisme Interna- 
tional, in which ATI. appar: 


any assets.” ee 





Government warned on sterling value 


By Jim McCalitum 


THE government js warned 
today in a report by the Lon- 
don Business Schoo! not to 


interest rates. : 

The LBS, in its thrice-yearly 
UK economic forecast, says 
holding the pound close to its 
current level offers the best 
opportunity for a lasting reduc- 
Yon in on to continental 


vels. 

The LBS believes there is 
SO ney to 
avoiding a ii it of ster- 
ling to a new lower level in the 
ERM. In spite of speculation in 
the City that a future Labour 
government would seek to 
devalue sterling. the LBS 
believes British governments 
will remain committed to the 
present European exchange 
rate levels. 

With the pound likely to be 
buffeted by uncertainty in the 
approach to a general election, 
which must be held by July 


will be “extremely difficu}t,” 
says the LBS. 
_ Nevertheless, a ¥ point fall 
im base rates to 11 per cent 
over the summer and a further 
1 point cut next year is possi- 
ble without undermining the 
Round. 

Tf the government does avoid 
a realignment of sterling, infla- 
tion will remain below 4 per 
cent and allow interest rates to 





LONDON BUSINESS 


SCHOOL FORECASTS 








1990 1991 1992 19989 1994 
GDPT as “1.9 1.6 28 ar 
Inflation (RPI) 9.5 55 3.8 35 37 
Consumers' 
expendituret 1.0 12 17 21 2.0 
Total flxed 
investment? 1.9 65 “2.4 31 39 
Gen govt consumptnt = 1.7 as 09 ag og 
Stockbulldingt a7 3.0 AT os 15 
Exportst 48 as 47 33 27 
Importst 1.6 24 3.0 32 1.8 
Storing Indox* 91.0 920 90.0 90.0 90.0 
PSBA (fbn, finan years) 

0.3 02 7 ra 3.0 

Current balance (fbn) -13.8 5 ~10.0 10.8 75 
Adult 
unemploymont (UK. m) 1.7 23 27 28 27 


Percentage change unless Oiherwise Bnown 
fon 190k “108s 100. 


fall to 9 per cent by 1994 and 8 
per cent for the second half of 
the decade, 


The LBS believes there is 
stil no firm evidence that a 
recovery is under way, 
although it also says the reces- 
sion does not appear to be 


orsening. 
‘This suggests the economy is 
close to a turning point and 
there should be a recovery in 
the second half of the year. 
But with unemployment 
expected to rise by a further 
400,000 in 1992 to 2.7m, the 
threat of job losses means any 
recovery will be muted with 
output not returning to its 1990 
level until 1993. The shake-out 
in the service sector is particu. 
larly severe, with the LBS 
expecting Im Jobs to disappear 


+ Percentage change in volume. 
Source: Economic Oupook 1990-1984, Juty 7091 


Th iB aco Mee peospect 
ere is 

of the corporate sector eating 
a recovery. Investment is fore- 
cast to fall 88 per cent this 
year and a further 2.6 per cent 
next year, with a modest 
revival in 1993. Investment in 
manufacturing is expected to 
fall 16 per cent and in the rest 
of the economy 13 per cent this 


year. 

Job lesses and other cost-cut- 
ting measures by companies 
should, however, allow the 


of a recovery in prof. 


its later this year. 

Vol 15, No 2. Gower Publichiog 
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interest rates 4 
be farond histor Lednig to a 





devaluation, would push 
Ante wid 





jonble : ‘ 








# 
cf 


gee 
AE 


ue 
tpt 


c g 8 Se, 
ALELG, 
ol 


if 
F. 


HE 


i: 


tf 


yf pet 


a 
TR 


ee 


ge 


: 















#e 


LG 
i 

















-y.- ‘West Enrope attended. 
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clnde that some of onr col- 





Training standar 


By Paul Cheeseright 


RIVALRY _ between 
school-industry compacts and 


the employerled Training and 





local employers guarantee 

pupils jobs and training. © 
‘Compact leaders are con- 
cerned that the Tecs have been 
given a leading role in 
strengths links between 
education industry, under 
the government's Partnership 
Tnitiative. Some feel they 
should be leading develop- 

ments instead. - 
This tension emerged at the 
7 7 fer: 


first national compacts 
on aa everdon, the 
development ing direc- 


PARIS is to be 
the world’s capital for tribal 
mer, who holds two major 
sales in the speciality each 
year, is one of its driving 
forces, writes Christopher 





Amrouche an expert de 


8% hig “more recent clientele”, © 


‘Mainly contemporary art erit- 
ies mn over to tribal art, 


Stayed away and prices 





Union chiefs. dispute 
role under Labour — 


By. John Gappér, Labour Editor 


: leagues ate | prime 
. ‘Mr -Edmonds said at- his 
union’s conférence in May that 


















African art prices steady 





















a a: 





s fear 


ence, said Compact leaders 
were worried that there could 





some employers, caught in 
recession, are ding it 
i fi honour 


realistic. 
Sales totalled FFr8.2m and 97 
Jots out of 260 were brought in 
for F¥r4.im and estimates 
were prudently low. 
Rare African objects were 
after and an 


stood symbolic guard over 
ancestral reli 


Tae en 
F¥rim, was sold to a Swiss col- 
radia ke CongoleseX. 
ior a ” 

wele gorilla mask from the last 


century, shot up to FFr400,000 
which was just under its high 
estimate. A Nigerian human 
mask from the Ben Heller col- 
lection in New York sold for 


and a seated female figure 
from Liberia reached 
FFr550,000. 





: deal shonid not have been agreed without shift workers approval 


tents. 

Mr Jack Dromey, secretary 
for the joint unions at BNF, 
said there had been a strong 
vote in favour of the deal 


“It ja par for the conrse that 
problems emerge in imple- 
mentation of any working 


















week deal, but we are confi- 
dent that those problems can 
be comfortably resolved in the 
next few months,” he said. _ 
The unions were happy with 
the agreement because it repre- 
sents a step forward on the 37 
hour week deals which have 


We have a new vision of television. 


And the view is simply spectacular. 
Hitachi opens a new era with 


panoramic 42-inch projection television. 
Feanming sensational 750-line horizontal 
resolution, dynamic surround sound, and worldwide multi-function 


CONSUMER RIGHTS 


Labour claims Citizens 
Charter is political fraud 


By Ralph Atkins 


THE LABOUR yesterday 
said that leaked documents 
showed Prime Minister John 
Major's plans for a Citizen's 
Charter to improve public 
services were a “political 
fraud". 

Government ministers have 
rejected legisiation to increase 
consumer rights despite a 
rising number of complaints 
against utilities such as British 
Telecom and the water 
companies, the party said. 

Mr Gordon Brown, Labour 
party trade and industry 
spokesman, said the 
documents obtained by the 
opposition were discussed by 
the government only last week. 

They showed it had also 
ruled out statutory 
ombudsmen for the utilities, 
compensations schemes, and 
tougher standards helng set by 
ministers 


Government officials 
confirmed that the documents 
were genuine but said they did 
not show what ministers had 
decided, 

The attack came as the 
Labour party suffered a 
setback to party confidence 
with the weekend's opinion 
polls showing its lead over the 
Conservative party had been 
cut to one or two percentage 
points. 







Hitachi opens 
a window of 


The results, although 
unlikeiy to influence general 
election timing, suggest 
Conservative splits on E 
have not been as damaging as 
feared by some in the party 
and will help revive Tory party 
morale. The government plans 
to publish a White Paper on 
the Citizen's Charter later this 
month. 


The Labour party says that 
three documents it has 
chtaltied show the government 
is shying away from proposals 
which would have significantly 
increased the power of 
consumers, 

However, Mr John Redwood, 
corporate affairs minister, said 
on BBC Radio that Mr Brown, 
“has not heard or seen what 
ministers have been saying in 
response to these papers. That 
would be much more 
instructive for him.” 

One of the leaked documents 
considers the implications of a 
Citizen's Charter for the 
regulators of utilities such ag 
Oftel and Ofwat, which cover 


water industries respectively. 

‘Stronger powers fo 
regulators would probably 
accelerate the improvement of 
utility companies, but would 
require primary legislation, 
which might open the way to 









opportunity. 


reception. Innovative technology for a duly international outlook. 
Whar role can wide-screen television play in our lives? Its 2 


picume window on a new world of information and entertainment. 


@ 1901 Hitachi. Lid. Thign. Japan. Ail rights reserved. 





in a wide range of fields, from electronics and AV systems to new 
materials and information processing, Designing innovations of vision. 
Hitachi. We make technology in the human interest. To open 





wider discussion of the role 
and performance of the 
regulators.” 

Mr Brown, together with Mr 
Nigel Griffiths, the party's 
consumer affairs spokesman, 
sald - comment a 
legislation een drop) 
from a second document, a 
draft of the section on 
privatised utilities for the 
citizen's charter. 

A third document, Mr Brown 
sald, shows there is a rising 
tide of consumer complaints, 
ranning about about 3,006 a 
week, about the 
telecommunication, gas, water 
and utilities. 

Statutory ombudsmen had 
been rejected at least partly 
because it would be difficult to 
get approval from ail 
government deparments. 
Compensation schemes have 
been blocked because the 
power to make cash 
settlements might become a 
politically controversial issue. 

Mr Brown said the papers 
revealed, “the sham and 


scared to open up a debate on 
prices, salaries and the 
of services.” 


Scheme to 
stem job 
losses starts 


By Chris Tighe 


industry, 
mitigating planned total job 
losses of about 10,000 by 1994 at 
the county’s VSEL shipyards 
and the Bellafeld nuclear 


reprocessing ir : 
The arrival in Barrow-in- 
Furness of Mr Geoff Cobb, the 
team’s leader, is the first tangi- 
ble result of last month’s 
announcement by Mr Peter Lil- 
ley, trade and industry secre- 
tary, that the government 
wants to help the Barrow and 
Copeland areas combat “the 
severe industrial and employ- 
ment difficulties” they face. 
Both areas suffer from isola- 
tion, poor road links and lack 
of inward investment, and are 





Hischis Wil concn Ghities 
projection TV expands your world. 


Presenting possibilities as great as human 


imagination. 


That's the kind of intemnattonal thinking 
you can expect from Hitachi. Where a 
creative research team combines expertise 


greater vistas of opportunity. 


@HITACHI 


Hitachi Saies (U.K) Ltd. Hitachi House, Station Road, Hayes Middlesex UB3 4DR Phone: (081) 848-8787 Fax: (O81) 561-4665 
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- Part of the AF. Budge Group, A.F. 


the . J bas been awarded a £8. contract 
yped by AF. in coujunction snd Wear Development 


ONSTRUCTION CONTRACTS. 


sclence park will provide $8,000 sq ft of business space, as well 





£19m London refurbishment 


ICTION, a 
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tion of the building 


£18m Malaysian office development 


warded. to TEAMWORK COR- 
PORATION, a locally-based 
lor Woodrow subsidiary. 

_ ‘The office and retail develop- 
ment is for the publicly-listed 
Cycle & Carriage Group 
-Singapore. The group, with 
. i motor 
oe es omar 

: e region, ‘is ancl 
Both contracts have been. holder for Mercedes Benz, Mit- 


Upgrading Dubai shipping 
KIER INTERNATIONAL, the within the Dubal Creek, aheet 
overseas contracting arm of 
Beazer, has been: awarded a * age 
contract valued at over £1.5m 
as id a dock 
facilities at the Dubai 

Yard. 


Taylor Woodrow’s Malaysian 
work on two contracts in 


# 


5 








served by a data cable manage- 
ment system reflecting 
ent’s needs, 

-Certain minor: areas of the 
building are still being used by 


. the client and their associated 


companies during the 


for completion ia mil. 
second contract, involv- 
ing three blocks . 
of a) ents for. Seniharta 
Sdn is 


facilities 


: BioDise 
beams, additional M&E ser- 
om rails, bollards and treatment with 


Work on the 12month con- 
recently. 
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APPOINTMENTS 
tt . from the board of Arlington 
Fitting out §=|Chairman Sumas 
London of AMP & i Mr DL Lose. chiet 
base GROUP, additionally Beoses 
deputy chairman from today, 
Companies within the He is also to be chairman of 
construction division of crag Denar, Oe 8 
been ar Lae sucheeding Mr i.8. Grete tho 
at over retires foxes as board bree 
Heading the list is a manage- remains chairman of Greig 
Fester G: Mr E.G. 
ment contract for, the Stout of bs oft zs dvaon 
major, pha uarters, where heme! 2 ig 2 cain s division 
Poatures of te 145,00 ag ft Bromoted to its board. 
mation technology ‘services @ Mr Geoff Bums, director 
with fibre optics and of Murray Johnstone 
cornmunications. ts, and Mr Chris 
In_ Bristol, Willett been Jackson, general . 
awarded a £3.9m contract by corporate , have 
the Southmead Health Author- appointed to the main board 
. ity for the ction of of MORRAY s 
z units for the elderly and Glasgow. 
2 ‘The mental illness. 73 
53,000 aa Slane has a design con- 
tract for § ee re Wales 
electrical and ical con- 
tractor, Rashleigh ‘Phipps has 
yg ete? ate ee 
eA office areas are bei. Sewage plant 
totally refurbished, with in Falklands 
suspel ceilings, oe 
: ESTER ENVIRON- x 
wee laid cout ha Deeitis MENTAL PRODUCTS, Aston as 
: foael oi vd auved Sact 16 euply'e Bat Biobios *i 
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specific, credit intensive 
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range 
capital markets 
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managing director, 
chief of 
staff for 


as_coun! for the 
UK, aor London branch 
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TRACTS & TEND 





SeJe There you are 43,0008 above sea level. Pen 
poised, seat tilted, working your way through the latest : , 
episode of "The Never Ending Contract” saga. 
While you do, spare a thought for those less 
fortunate business travellers. 4 
You know. The ones who are working their way 
slowly towards the check-in desk and a headache. 





The ones who won't be catching 2 flight that's 


geared to suit their schedule. Btn 
: Seats bates pa of Shenu 
The ones who won't be landing at an airport that pre Sees cee rere 
. hy rine 
is convenient for them, Meee Sacer sz, 


‘The ones who have no cantrol over the shape, size 
and configuration of the scats they'll be occupying — 
- let alone the company they'll be keeping. : 

Hardly surprising then, that a growing number of , 
key executives are sparing more than 2 thought for 
corporate travel. : 

And why, increasingly, we're finding the question ve 
“Why should I use a corporate jet?” being replaced 
with “Haw do I convince the Board?” ~ 

Hence an industry initiative: The British 
Acrospace Guide to Corporate Travel. is 

Its wide-ranging, comprehensive and there's . 
copy waiting for you right now. . 

Send or fax your business card and it will be. ae 
winging its way to you. You'll find ie tithes comapeitinge en § 
lace night reading. ; 


CORPORATE JETS : ‘ 


Corporate Aircraft Sales (HTF 2). ; 
British Aerospace (Commercial Aircraft} Ltd, Comet Way, - 
Hatfield ALIO 9TL, England, Fax: (0707) 267295, 























































’" Much will depend on 
f - whether shareholders (and 

Concern about w! . Saurus - stock brokers) opt to use desig- 
a will do fo tha transhdsency of nated ‘or 


accounis. ‘The signs so 












“The total length of sections, plamed for new constenction is 128m. 
‘Financing snd firs] completion of integrated 















Agent fie pine te ovo ce xt 


‘Bulgarian financial and constuction of Companies in acconimce with the 
Bale gen eno al ch med 





aod 3 months validity. 
OTHER TERMS AND CONDITIONS 
‘Documents, A fvll act of documents for the thoes socions to bs 


‘Tender: mowly 
constricted will be made available to those who wish, agsinet the sum of 3600 US 


dollars, payable in cash or by bank draft in the period until July 19, 1991. 
period, provided for 





. project. During the 
_ information and 


9, Ths render docemmenta will he accepted ta the sddvess, given below, with dead- line 


at 12 dclock on Angost 30, 1991. 


‘The sender should contain: 
4.4 “Tender docoments for ths threo new sections, costed in local cumarcy at ts rae: 
Tonnes Server haha wrtoe TiS Toes qnossl by fae aca ack edgar, 


valid at the time of tendering, 
42 “The tentus usd conditions provitting for the Bulgarien penticipation ia the 
convessiad. 


43 Toons, defining the duration of activitics, inckading: 


= tine and cost for canstraction of the new sections; 


+ camapietion time end cost of setting up and making opexmional the toll system; 


~ facilities, cost and tinte for completion of construction and poiting the 
adjoining ® ito 


= Camco. 

~ Tyme schedule of activities 
Address: . 

_ Solis Fax: 359-2-885004 
Minky of Tae Te Tei 28000 MT BG, 
Room No, 1102 2208 
ForTan ‘Telephone: 97-28-62 


Appointments 
Advertising 
appears every 
Wednesday &Thursday 
& Friday (international edition only) 
For further information please call 


Richard Jones Teresa Keane 
071-873 3460 071-873 3199 
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Tt aac can as rear 
by dealing rooms such as NatWest’s (above) 


says: “My belief is that there 

will be a trend over the next 

two or three years towards 

more nominees cand Fess "and 
less visibility.” 


Taurus is Intended to 
generated 
mending they transfer hold- 
ings into the broker’s nominee, 
ds that this will 
cheaper and easier for the 
move to Taurus. That 


lity for companies. posted nominees as they 
John Watson, the Stock 


erip of 
enenine business, he 


The differences between 
and the 


register, and a 
ease for brokers, who would 
ee comm: 












ediaries. 
Not everyone agrees. lan 
of cu Bulmer, * who, has been 
panies advisory committee, 


taining 
register. Under the paperless 
stem, shareholders will 
e to choose who 


PUBLIC NOTICES 


TENDER FOR BANKING SERVICES 
FIVE YEAR PERIOD COMMENCING 
1st APRIL 1992 


In August amet networks and clearing felies for the felowing 
networks and aaa the saws. 4 


INVIT. ATION TO TENDER 
"TMB MINISTRY OF TRANSPORT OP THB REPUBLIC OF BULGARIA 
INVITES ALL INTERESTED COMPETENT FINANCIAL GROUPS, 

CONSTRUCTION COMPANIES, ETC. FOR PARTICIPATION IN 








Peace Eee eae Aenean 

A detailed specification of the ‘Authority's 

dispatched on the 29th July 1991 to nal fsttaons which app in 

wuiting to the CCT. « Co-Ondinntor at the address sat out below: * 
London Borongh of Tower Hamlets . 

wrvice and trade infrastrnctave ting Office 









plications for tender documents must be received by the CCT. Co- 
Ordinatoc by the 26th july.1991. ; 


operation adjoining infrastrocturs wishin 
ast so ota och it eg pe tp 
venders, 









‘AGLk jooectc perp to the smoace of of 6,000,000 US Dollars 






Preparation of the tendess, the tender 
cpr well wc Sagewal eee wll phe ony evelabig, ektkcunlly eogpesied 
explanations. 
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BUSINESS SOFTWARE 


MANAGEMENT 


They can leave their shares 
with an account controller paid 
for by the company (these 

so-called “company account 
controllers" are equivalent to 
the service registrars already 
used by companies). Alterna- 
tively, they can move their 
shares to a commercial 
account controller — 

a stockbroker or investment 


ivilege. pri 
holders are expected to stay 
with the company account con- 


What concerns companies is 
ee ae care 


the registrars, None has 
inlet what hei oe 


ig structures 
hut the ther have hinted heavily 
that systems development 
costs they have incurred to 
come into Taurus mean that 
companies may well find them- 
selves paying more. 

The stock exchange’s Wat- 
son says that any rise in costs 
will not be down to Taurus 
alone. “Registrars are making 
investments now that they 
have not made before. The 
advent of Taurus is in a sense 
crystallising that investment.” 

A farther concern expressed 
by companies is ¢ is that the choice 

of registrars has been shrink- 
ing. Through a process of con- 
solidation in the industry, just 
three - Lloyds, National week: 
minster and Barclays — 
control 86 per cent of ali share. 
holder accounts, according to 


This may not be a cartel, but 


seeing the business concen-. 


trated into so few hands (not in 
itself surprising, given the 
heavy cast of being 
in the industry) causes compa- 
nies concern. 

Will there be alternatives? 
The DTI regulations allow for 
the possibility of listed compa- 
nies using more than one com- 
pany account controller. In 
theory, it will be possible to 

Tegister and 


place different parts with dif- 
ferent account controllers, 
each of which offers different 
services (some, for instance, 
may § in handling pri- 
vate investors). : 
The only alternative being 
is The Share 


operate con- 
‘role funded by companies, 
but offering shareholders the 
sort of services which other- 
wise would be available only 


from the brokers and other 
commercial account control- 
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. The FT p to: 
: publish this survey on 







_by 30% of Board 
* Directors involved in 
decision making 
about postal and 
. despatch © services. 
-The FIs coverage 
exceeds that of any 
other ‘daily 
‘newspaper. If you. 
-want to reach this 
important audience, 
call Philip. Dodson on ° 
“ O71 873 3389 or' fax 
071 873 3062. 
Data source: BM RC 1990 
(weighted by company sizz) 















FT SURVEYS }}' 


A -sutvey on this. 
- dynamic region ‘will - 
be. of special interest .. 
to’aronnd one million 
FT  -  teaders 


important’ audience, 
‘call Sue Mathieson .- 
on 071 873 4129--or 
fax 07 873 3078, 











A. worldwide. if. you |]: 
* want to“reach this 
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Yow’re never too old to 
take on a new job... 


Ageism is outdated, unfounded and wasteful, says Diana Cornish 


A working day f fit his prejudices. Being 50 and says he or she has had 
and do business does not necessarily work, 
with a rite range of indicate an addiction to enough pension, that 
employers. Although they frampy cardigans and carpet the day 
come from an enormously slippers. collect & 
diverse collection of indus- Employers should throw ont There i 
tries, they have one thing in their knee-jerk perceptions cal, administrative and legal 
common. Prejudice is stran- and think mer creatively obstacles to hiring people who 
their busi 


4 
& 
E 
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employers 
‘whatever their own age, moet convinced of the training 
seem to share the same pre- potential of older employees, & 


judices t ———_——_—_———— offered an inter- 
“Mvhen Fused to place people His actions rested permanent basis, The irony is 
in jobs, I was surprised at the on prejudice rather that many prove so satisfac- 
number of older they are of 


personnel offi- . that 
cers who would make state- than good. business ionwtera employment by 
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sense. 

been car- 
shows such attitudes to he e. 
nonsense. One certain is 
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but they are not away company — and that’s 

on maternity leave or at home ing that at G0 he or 

nursing a ligament torn ina becomes unable to wi 

violent middie-management Again, it isn't the case in 

squash league. Teal workd. 47, is now over 50 and is still 
fat- One of the things that making enormons progress. 

and one that would like to see is abolition ¥é employers are faced with 


. est 
HE 
i 
ig 


can quickly conjure up a negu- portable pensions. Mies, longer version of this article to 






KOKUSAI INVESTMENT TRUST 
MANAGEMENT CO., LTD. 


takes pleasure in announcing 
the opening of its 
% London Representative Office 
s n 1st July 1991 
i. ,: + 199 Bishopsgate 
eA >» London EC2M 3TT 
"Phone: 071-628-8800 Facsimile: 071-638-7700 
: Chief Representative: Yuji Omura 











































bya Tadao. Tomura, President 
- KOKUSAI INVESTMENT TRUST 
. . MANAGEMENT CO., LTD. 


15-14, Minami-Aoyama 1-Chome 
Minato-Ku, Tokyo 107, Japan 








dvertisement is tsaved in compltsoce wit ithe regulations of the Counell of The {nemational Stock Exchange of 


“ This 
‘| * ahe United Kingdom and the’ Republic of Ireland Limited (The London Stock Exchange“). It does not constitute an 


_ tevitagion Bp any pexson to subsctibe for or purchase any 

Application has been mude fot the Ordingry Shares of Up cach (Ordinary (Ordinary Shares”), 

Group PLC (“the Company") to be admitted to the Official List. Ir is expected that such admission will become 
soe thas desiings wl commen Jn the Onminesy Ss 08. My. 1991. 


DART. GROUP ] PLC 


_ Introduction to the Official List 
. of 15,219,927 Ordinary Shares 


SHARE CAPTIAL 





_, Ordinary Shares of 10p each 


"eget acm fp sho pa ite or sven eee 
distrinution. 


isting 
Heeb coef aime drearnrhony. | rok Sock Berge, 4650 Finsbury Square, London EC2 and, 
inctading Sed July, 1991 and up co'and inctuding 215d July, 1991 from: ™ 


Dart Group PLE 

Cargo Terminal - 
Christchurch 
_ Dorser BH23 6D1 Ist July, 1991 
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A selection of software 
packages to suit your 
. business needs appears - 
every Saturday in 
WEEKEND FT, . 












Order your copy today. 
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THE WEEK AHEAD 


ECONOMICS , UK COMPANIES 


Markets watch for signs of a US upturn ss |g: Se. CEE 


Exinbungn, 1200 Westy. Gotten Vas Hots 


i 
i 


US INDICATORS should take Seven industrialised countries rolls conflicts with the increase trade balance, June forex employment (west, 30,000). Lm roag Tai eat ths Boneien Tyee tno 71.00 Road, Chekenbem, 8 

centre stage this week after Mr to intervene to cap the dollar. in nationwide unemployment reserves. Australia, May Friday: Japan, May current | soanombetines: Gloves, 3F Charien Sirwet, WY 1200 eee ao a Mew a, 
Michael Boskin, the White Even a0, the effects of such ta 6.9 per cent. .. building. approvals, UK, account. New Zealand, April | PES, .0., pew tv. trust Pn ae-y laa BOARD MEETINGS: . 

House economist, suggested central bank intervention In the UK, there is uarterly analysis of bank tt. Australia, May | Associated Griteh Eng. Rowe Evans invs... Foungere’ Mat, 1 Cloth [ee 

last week that the recession are acknowledged to be short- more exciting than i current account (down $1.3bn). | Ss, Fal BC 20 8 Row, W.. 830 Brown & Tewee 

could have ended in April. lived. - reserves figures, which have Tuesday: US, FOMC i UK, housing starts and comple- | user BOARD MEETINGS: Brest ps 
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meeting. 
‘The National Association of Non-farm payrolls rose by been distorted by Gulf war US, May factory orders @2 per tions for May, first quarter 
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Purchasing Managers’ (NAPM) 59,000 In May, the first rise ts into the cent), ts. UK, June offi- house renovations, Holes , 
inex, aml the employment chwee Jane lasyear, with rises rem the allies Trey ePID. Canada, indiestore for UK eocoamy. US, Bes Wears Cock Mice Elect og asseta Fe Mancheat Secucion 
data for Jane will keenly in employment evident across Other notable events and April Jeading lniicatne : non-farm payrolls (50,000), Yorkiniee Bact Seevoerd eran 
watched for signs of a most sectors but i in statistics, with median fore- Wednesday: OECD world manufacturing payrolls | RMS nn com. a 
ing economy. Ifthey manufacturing. T! sector casts from MMS international, economic outlook released. (20,000), money data. Prospect tnd. Newman Tons, 
materialise, this should push posted a si rise after 14 the finance research company, - Spain, regular: Bank of Spain During the week: trade | Tyrete feroleen Ce ee 
up money market rates andthe months of falls. However, in brackets inciude;- repo. US, new home sales (8  dalance (§2bn). Italy, trade bal- ae 
a : Germany, one-year per cent), auto sales (6.6 per. ance (down Ii 18tr). France, | Bodeany mearinas: 
A further sharp rise in the is not entirely clear. There was . anniversary of German eco- cent). London, Nedo meeting money supply. , May | Ate. Harverd House, 14-16 Thames Road, 
dollar would be certain to test an unsessonally warm May, nomic and monetary union. chaired by Mr Norman Lam- Industrial production (0.5 per | Gortth come OMe casa Siren, EC. 
the resolve of the Group. of while the rise in non-farm pay- France, Bank of France repo. ont, UK chancellor. - cent),. manufa uring oucgat i 
: : US, NY Fed Thursday: US, Independence (0.5 per cent), mam i 20 : 
Ret Se deecial Ue’ Walton, rere beaies June fim coat ofitvng @S ner | BOARD MEETINGS: 
is japanese fane per BOARD 
CONTRACTS & TENDERS services. US, NAPM index tion France, OAT anec- cent m-o-m). : Fear senttn & Turner 
(67.0), May construction spend- tion. Germany, June upem- ee Naortine soba) F 
; ing (0.3 per cent). Japan, Inly’ ployment (west, 9,000), May Rachel Johnson a 
HOME SHOPPING NETWORK, INC, "S 7 : on 
S41 beige SUBORDINATED DEBENTURES Gry Gre ‘cnwe ae 
APRIL 22, 2002 AT ANY TIME East Garmen tov. 
‘ON GR AFTER MAY 4 1908 RESULTS DUE He meetings ew samet geese 
NOTICE OF PROPOSED SETTLEMENT, COTES intect Sdvervine wile, 
SETTLEMENT HEARING AND RIGHT TO APPEAR BRITISH. STEEL te due to een aE be aed ston ma technology a 
* Home Shopping Network, Inc. CHSN") Is a Delaware corporation with present a_gloomy results profits around £2 profits a 
corporate ofes located in SL. Patorsturg, lode. in 1967 HSN inaued a total | | SUay, TeClecting ts fast falling agaist STU |, Sua rom the reported 


of $100,000,000 5-1/2% Convertible Subordinated Debentures due April'22, 


































































































Jacobs, Vice-Chancellor, 








pressures. 
2002 (the “Debentures”. The Debentures were issued in bearer form. ‘Aualysts are looking ‘for pre- expected report pre-tax profits, Too ee 
| Originally the Debentures were convertible into HSN Common Stock at a || tax for the year ended on a pro forma basis, at below eral Electric is tomorrow explec- Trade ioderanity 1p 
conversion price of $25.80 per share pursuant to the terms and conditions of an of around £250m against £275m against a fore- ted to report a sitp in pre-tax Te ee 
“| Indenture dated as of April 22, 1987 (‘indenture”).. A holder of the Debentures g(e0m a year ago. As recently as cast of Sam, and Gevidend brofits for the year ended March UniGrem 1.59 ae 
(hereafter a “Holder submitting a Debenture for conversion at that raae would January they boped for prof; recommendation ia Hkely some 5 par cent to £630m from ‘Untied Blacuite 
bore its nearer £500m, but the second the same as the prospectus fore- £872m a year earlier. Ueboree te Tse 
half bas been downhill all the cast of BRED. ae Scottie and Newcastle, the a, S96 Prt Top 
Indenture executed by HSN as of May 15, 1987 and subsequent events reeutied || "he: trading profi relatively prediction brewer, | expeees Oe 20 | eaten Tamont 8.59 Warparg 2.0. 11.20 
in the conversion price being rasat io $7.05 por share (the "Reset). As arceult peat should pe a ee ee cette trees Dowin: aoe year ea Agel ne Ae on eno a el Feel Go 4% Peep, Deb, Lees emer ae ore. Deb. 2p0. Wen pele Bette 6.80 
of the Reset, a Holder submitting Debentures for conversion was ondted to | against £320m for the previous recession-hit aerospace and infor- per cant to about £220m. 2p0, 0, BY irrd, Deb. 2.6pa. Welicome 3p 
receive appraximataly 103 additonal shares (the “Additional Sheree”) for a tora ‘Aopteny Weatwand 5.69 Do. 7's Red Det. Qu 2.62806. Weentiey 17 on weepazic. 
of 141 shares lor each $1,000 face amount of Debentures submined for 1} Dar TAMENTARY DIARY ; feoroy Ghai Pe. 27700 Bo. fed Bo. Baron: West Hamp. Water 3.25% Erty. 4%) 
On May 4, 1988, HSN publicly announced that It would place a notice legend f° : : . beau eee Seiad mee Be Sane fet eS 
TODA’ amendments Criminal Justice Transport — subject, British Deo, ANV 6.5p Leeds 3p Da 5% Parp. Geb. 25pc. 
Foo oabate on the Amys Bin Social Secutty (Coneations) Yinnesere; Chaltnsh ond ottcate, Agrahice betas Pros. 1p Vet Op et 12: eta (iano eat, Rat Bet OARS 
‘Lorde: Commons een Dees BRI, report. Bettiah Rall {Room 15, 4.15pm). Oo. hie Pr 219 nai cme fd. Pram on ‘Deb: 
Mining Subsidence Btli, third reading. wubject. aco labelling. Witvessex: Honea! renter. Witteascar Bie Clive ee ee aa stripe. Lined Core. 3% Red 1919 (or ater) Soc. On. 10h od Ob, 
= TOMORROW : Tesco Rtores Lid (Room 21, 10.30am), | Whitmore, and other Home Office BE Gre, od. Prt 238 Licorpool Corn. 244% red 2888 for eter) Blemorn stone Crate Pit sa ae 
Labour-organised debates Energy — subject, offshore safety officials, SSN Frria Da. 3t2 1.7896. Willa Corroon 3:39 
oe iccetay hawmicn Sree Manufacturing, Science, Finance; mente! canterence on economic and Bape (aero isinse 16 £5.04 tet Se eee eueee Prop. ane Fe eae ser Ty Rac. 
Bridges Bill, remaining stages. Neath and Salty Executes (Room Tronetery ution. Winesst Francis ere $05. s ae Be. Ths a ta Date 287500 iene se, to, 

(On dune 16 and 21, 1969, certain Holders of Debenuures fled class action suits | | Git, committee. Parllamentary Commissioner tor =the Trewsury. : a Pratl edger Dae tO arte Erte 

againat HSN in the Court of Chancery of the State of Delaware (the Actions”) | | Select Commifisss: Social Securily ‘Administration — subject, reports core Oppowad Private Blits: | girmanghum Corp. 282% 1620 for ater) MEPC 10% % Tat Mig. Deb, 2024 $37Spc. Do. 9% Fad. Prt. 1007 4.5p 

(reer = subject, the administration of the of the health service commissioner In Underground (Saf 1.28pa, Monchastar Ship Cena 4% Perp. Deb 2pc. a. 10% Red. Deb. DA8 Spc. 
aecking, ‘alia, a daciaration thet the Raset ls valid, an injunction preventing Social Security Department. for 1900-91. Witnesses: Mar W Fleid, Measures) BIN (Room 5, 10.30am). Do. 3% 1947 (or after) 1.3p0, Oo. 312% Purp, Ded. 1.75pc. Do. 11.8% Rad. Deb. 6/97 5.ipc, 
HSN from placing a Notica Legend on any of the share certificates for Additional Witnesses: DSS trade union officials’ health service commissioner; Mr London Docklands Raliway (Lewisham - Bo 3K (y rt ge ier) too. Do, 4% Petp, fat Mig. Debs. (Heg-} Znc. Do. 19% Red, Deb. 1994 6.5pc. 
‘Shares Issued upon conversion of the Debentures, and damages for the class for | | (Room 2%, 10:20am). Oswald, deputy health service 2} BIR (Roam 6, 10.20am), Bo 32% tas (her 1750 Da. 4% Porp. 2nd Big Date 00) ee ae, Benen mre Ped. Prt. 43380 
any losses sustained og @ result of HSN's refusal to uncondittonally honor the | | Agricuture  sublect. disposal of Gommisaioner (loom 39, 10.48en), a y Do. 4% Gone, Geb ara. pe Marts Spencer 7% Pit. 2.480 Bhavy (1) 8 Zone 28Re 
Reset. : of Faxhounde’ Association; Northern training for the Zist o ‘Cosomons: Estimates day debates Do ee Pre Lat penamenteee te Red. Sieh Wianarorte Mae (Pmly. 9%) Mex. 

By Opinion dated August 14, 1090, and subsequent Order dated Auguar 31, | | eiang Local Government Action Winessos: Business and Techriclan = tara nde wating ust nuatve, | poqcasie sine eT Ie TE ena Bo 20% (Fly. 7% aan Cora. 2.489 
1990, tha Delaware Court of Chancery certified a Class consisting of all Holders Committees on Opposad Private Bill: == Unit and the Further Education Lorda: School Teschara Pay and oceey & Hewes Gla % tat Red. Prt. 1.0250 Merchant Retail 8% Pri. 2.89 Do. 4.9% 2456 
of the Debanwres on or after May 4, 1988, provided, however, that Drexel Conditions (No 2) BHI, commitiee. Da. 7% Prt. 2.45p Do. 85 % Crv. Une. La. 99/04 4.37%pc. Bettiah Empire Soc, & Gen. Tet. 10%)'% Deb. 
Bumham Lambert, Incorporated, Drexel Bumtiam Lambert Intemational, Lad., | | Messures) il! (Room 5, tom 2c abe Commfages on Opposed Private Bit: | Sy pitape nn Oe ee eee eee ata Ye Irrd. bet, iden oper 104% fied. Deb, 2013 6.37S9c. 
Michael FMihan, Alen Rosenthal and Joo. Gold re ntincluded inthe Class | | uc} i (aoom 6. s1.0anh. Heath = block matory services. Measures) Bil [oom 5, 10 30am), Da 2h Re. Det be roo, Be, 8% Red. Deb S457 331250. Beaman? 
fo the Rita fers rare oh wre the bonaicdel esate of ary of te Deserases:('| a hanes ; oom Heath Landon Docklands Raley (Lewisham Do, 10% Red, Onb, 1908 5.3125 9c. Metropoltian Viater Ezat Lonion WW. 2% hitigion Corp 12% Pet Et. ATE, 
(heroinatier the “Clasx"}. As 10 the Class, the Court of Chancery graniad | | Commons: Estimates day debates = eubject, ee _ ED BAI (Room 6, 1 Bowthorpe 4130 Mic kork Water 124% Rec. Deb. 2008 Sean anre rim THs OE. m8 
plaintiffs’ motion for partial summery Judgment on fabtlty, (1) concluding thar. | 97 aid to Iraqi retugews, and future introns and toretofiedsey gt FRAY Brake Brcteere S759 rs Garemore American Secs. tp 
Section 506 ofthe Indenture and applicable sections of he Uniiom Commarcial || inemmamen Ser emcees crnnen Team." Commnanat Private Menbers Bits. Bron gi Pe Btn den ee fey orene) to 
Code precluded the lagending by HSN of the Additonal Shares issuable on | | Lords: Commons reasons and Trust (Room 20, 4 readia mm. cat Waterorin 3% (Ft. 8%) Cone Be: Oh i eh a Ape Hatiewood Foods 72% Pig. Pit. 4375p 
conversion of the Debentures, {2} declaring the placement of the Notice 7 i s * ak fer tive aeeb aig oe, 

Legend Bo. 4% Gone Debs irs, Mid Suseex Water 11% Red. Deb. 20%2/ 7p “ 
On any curtticates for any certificates for Additonal Shares iasued by HSN to be Do. 68% ed Det, 1858 em ie Bec. oan re 43) 
Invalid, (3) permanently enjoining HSN from placing any such Notice Legend on Da: 20% traty. ase) Rep, Pt a Dee Pere, Dobe ae” i a 
the Addliona! Shares, and (4} directing HSN to Ieeue unlagended sheres in DE FAIRS, EXHIB! Be Ses ro ue éoroan Cractte Tap Naigneh Home Loans 72)% Chv. Prt. 3759 
. ; rk Aevoaace Gr Fad, Prt A, aa 8 rer 
Bi cata pee en elnino cp felndeom CONFERENCES Bin Cunt Dec a arava a Nr Be Prowtiog ~ 
hired an expert and intense dlecovery in the Actions. Plakitifs hired an expert . Gece # deceman ier Ouy ne Gap = Dew pevenwick Rateay Perp. 4% Conn, Fons ines tO csi 
and prepared fora trial on the ieaue of damages. in Decamber, 1900, HSN sued . AUGUST 15 & 16 gdh To foe Zein Tenge se, ora aty 
the Class in the Federal courts in Florida to enjoin it from prosecuting the Actions. A two day course, hewn tee [ogi adel] 
Counsel for the Class dedended that sult and on Februsy 28, 1901, ft was COMP: TAX PLANNING Gri aasp Une Un Sma Ps Norh erden Gon ertp Werte Ma Dem cary 
*”ANY CARS? 
damissed. Thereafter counsel for the Class end counsel for HSN entered iro i ‘with precedents, The Mostyn Hotel, Gara te Prt Dec. Sie ee, te ee Oe mae bent oe 
settlement negotiations. On June 24, 1991 counsel for HSN end counsel lor the Director, Midtand Eenioe 1. Tid Cwe-day cours Gelgary & Edmonton Railway 4% Gon, Oo. 012% Red. Ded. Deve 4.75pc. Unigroup 7la% Cav, Red. Prt, 18.1250 
Class executed a writen stigutation of settlement (the “Setioment) which eee outlet tens aati ep 2002 Spa, Narain & Peano 3209 wee te anya 
provides that If the Sealemaent is approved by the Court, HSN will pay . nating ox bows esl advances eves Cambetige 0.55 Qidham Corp. 4% Geb, ‘Alkga 944% Rad. Prt, 2000/13 4.625p 
. isoplementing company cer policies: ea ud te Cambrloge Water 4% Perp. Deb. 2pc. (Olives Midge. 6p Brant Chemicals it, 2% Red. Prt..4.5p 
$15,000,000 to the Clans, plus certain interest . and further provides for a release inchadi i Kk will apdate delegates in respect of Do. 10% Red. Dab, 66/08 Spe. PFQ Hodgean Kanyon int. 1.59 Brtiah Potythene inde, 04% Red. Pri, 4.82% 
and dismissal with projudice of ail Galms of the Class, or which could be brought : changer in wa sie tho 19%hand 1991 Coney Ca Do. 1%, Fad, Deb, 2006 6 Gps, Pera Bintan 8 Term We. Gectnan tie Tat 
by or on bahail of the Clase, related to the Debentures. The $15,000,000 : Cavedian Pace ek Porp. Cone tab 2p. = On ata German Souter Oly. 0 
amount is inclusive of etiomeys' fons, costs, und the expense of administering Garton Cores Cae. Red. Prt. 3.259 pagent Cnr, had Pia ToC. Soha 8 
FS carers tatnsrtniaractncee cases a a le owe Societe fa fetes tee 
“a : 
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English MMationai ’ Ballet's 


+ order & 


in the English National Trost, always retuc- its truly pictureaque approach. I hope 
Men tas ta inches oon oe tant to take on urban property. some of the money will be spent on archi- 
preservation of lands and 1 NeTY Sa, es most important houses Sectural uation, to, ‘ea lic fein 

4 new Calzean Castle im Agrshire. Robert Adam's national exhibition devoted to the work of 


deal role and ‘ 
‘Governm 


ingle do terees pubis: 


eh Seo a die 2 Sao of gif eeviae 


cham's toms loltpops 
inevitably - arrowing 4 ae 
Frank. 


Tf technical .problems -dic- 
order, 


tated the programme 
then the choice of works. was 


shape oc 85 an evening. in the 
theatre - and ‘ouldn’t 
in a restanrant 
without deciding that steak 
tartare is a suitable pridding. 
Anne Frank, new to the ENB 
repertory, has been acquired 
from the Argentinian choreog- 
rapher Mauricio Wainrot. 
Wainrot's Polish Jewish ances. 


2 ent: ees 
. “new Scottish Natural Heritage, w . 








true, in capturing both 
Frank’s watchfulness and her 
developing emotional life; 
Dominick Hickie and 


f 
a 
4 
E 


Renata 


‘Winnipeg Ballet presented Our 
sp. the pomonce of Beara 
ie sles he 
music's pulse, was a flame 


worldly role as she 


races sald, “all the word is Adami” 


ing sot am ae certainiy thee, bu 
disappointed at the way the 


ievoach 10 deeoration. What sa irony to 
So Creer 

jonstrous spun sugar work on 
the mahogany table. I realise that these 


but unde 
mn the uly wa thatthe ato rei r= 


Adam's great viaduct that gives Culzean 


ARTS 


GLYNDEBOURNE 


Mozart's last opera arrives this 
bicentennial season for its 
belated Glyndebourne premi- 
ere, in a production (sponsored 
by IBM) that is in most 
respects a triumph of intelli- 
gence and fine tuning, Other 
companies (notably Covent 
Garden in 1974) may have led 
the way in challenging 
received opinion, in putting 
the case this 


elephant of legend, dashed ie 
in haste and constructed of 
grandiose commonplaces, is 
Mozart's considered mature re- 
investigation of opera seria. 
But no previous production of 
foreefully ina bed 
an argu- 
ment for the work as powerful, 
cogent neo-Classical 
per musica. 


ae ciyadebourns' (3 small 
theatre, and in a staging that 
fuses the talents of Andrew 
Davis (conductor), Nicholas 


pee pes 

Be lieceroand Sean eae 
(ighting director), La clemenza 
di Tito is treated with revela- 
tory serlousness. 









show that the be 
at Cuizean for learn- | jade dramatic almost in spite 






Sales Roan Baopenn. peo. 

‘s ious 

ductions, with their infusions 

of high melodrama). Hytner 

and his colleagues have 
the confront 






ine the libretto with a new 
respect which the andience is 


persuaded to share. 
In Fielding’s severe, bril- 
liantly imagined single set - a 









ways — the possibilities of 
making the opera at once 
ancient and modern are preg- 
nant, and the clear-eyed 
authority of the production 
realises every one. Roman 

details fresco 





the same time this living 
Roman world is placed with 


La clemenza di Tito 


fastidious acuteness in a “past” 
He treme: be mont break 
in decay, stage angles 
and lighting create hard late- 
nomen planes of perapec- 
ve, 

What this double focus 
seems to state is that Metaste- 
sio’s text (as adapted for 
Prague by Mozart and the 
librettist Mazzola) is worthy of 
re-examination in 1991. The 
side-stage image.of a statue 
Titns, revealed during the 
overture, is balanced by that of 

and = oe opera 
pose position as 
ends; in between,the gramatic 


and specifically 
Langridge’s wholly believable 
flesh-and-blood characterisa- 
tion of the emperor — forces us 
to re-think, and dismiss 
utterly, the old gibes about 
cardboard 


The political and psychologi- 
cal perspicacity of the produc- 
tion yy remarkable. Hyter's 

economical stage 


gift of 

fy that shots new Het oot. 
uation and character leads to a 
taut, complex treatment of the 
final scene: no automatic par- 
dons and sanctimonious show- 
ers of praise but human beings 
atrlned forever by thelr choice 


eee 
‘whose beauty in gly 
allows her modern. 


d Mr Langridg 
aes ee 


ne eae. context for the music 
proves constant illumination: 
the melodies have seldom 
released. 


La Cenerentola 


utstanding me! 
bers. Mr Langridge handles 


COVENT GARDEN 


Nebrada’s Our Waltzes which 
follows. This is a flimsy but 


What we had on Friday was 
not so much a “revival” of 
Michael Hampe’s Rossini pro- 
duction for Salzburg 


as a completion or fulfilment of 
it, Now t 8 Lege 
| are na 


than just a loyal copy). 

The late Mauro Pagano's 
austere-but-elaborate sets are 
lit with 


is Ravil 
Giménez, ihe ‘wields his 


determined display of one-two- 
three inspired by the salon 
te These a nagging alike, and 
are iy 
0 less so the dances for five 
regret the fashion for piano 
or DI 
ballets. 


iéme, at 
end: a Sau 
inertia 
and @ lot of ma 





Tances, premiére an 
this week- 

Sea of musica? 

a few decent tunes 


, Sen- 
tentiousness and. flat-voiced 


‘As ail the world must know 
Mecare it ye entitled aa 
artmey’s iperpoo! 
rio, and ascribed to 
McCartney and Cari Davis as 
authors. 


As far as one can understand 
it, the collaboration has 


mer has provided the 


id deux- libretto (on the 


Wrecked out ae ne ee 

“inspira- 

tion”, in the form of ibe 
“Liverpool life 

of the ‘boy Saat? Indien 

the Bgl Stary’ Boe) Dee) and the 


Liverpool Oratorio 


ANGLICAN CATHEDRAL, LIVERPOOL 


An unbroken 105 minutes of 
turgid choral soap-opera was 
given two successive perfor- 


Jerry Hadley (his high lyric 
soating form) a5 Shanty, Kir 

as Gi 

Te Kanawa as Mary Dee, 
Sally Burgess and Willard 
White as an assortment of 
characters — teacher, nurse, 
workmate — on their 


preacher, 
route to adulthood, marriage 
adi (alter a rocky start) Gonise: 


reeks of hart-striven-for artis- 
tic respectability, which is 
self a large part of the prob- 

Why the ex-Beatle should 


have wanted to mark his own 
halfcentury of existence with 


birthday of the Royal Liverpool tic happinessever-after. It all 
Philharmonic Society. 

Davis’s duties have also 
extended to conducting the 
Royal Liverpool Philharmonic 
Orchestra and Choir, the Liver- 
and four first-rate soloists: 


13 





eer har ta ribs roel pote 
Max Loppert 








David Marray 





a Life Statement on this scale 


is a mystery. 

Baving elected to go for 
broke in the traditional 
English-oratorio form, the part- 
nership seeins in the end suiio- 





INTERNATIONAL 


ARTS 
GUIDE 


TODAY'S EVENTS 





m@ AMSTERDAM 


Concertgebouw 20.15 Frans ‘ 
Bruggen conducts Orchestra of 
the 18th Century InaHaydn —” 
~programme, with Marinella ” 
Pennicchi soprano soloist. Wed: 
viotin recital by Frank Peter. . 
Zimmermann. Thurs: Hans: Vonk 
conducts Netherlands Radio 
Philharmonic Se ee 845) 
Bours van 

Jean-Jacques Kao y eptcicis 
Orchestra of the Rotterdam - 
Conservatoire in Tchalkevsky's 
Serenade for Strings, 


+ Shostakovich's Concerto for piano, 


trumpet ane ore aes plus The 
Rite of (6270 
Tusiokttoatoe 20 dee 20.15 Dutch Natfonal 
Ballet tripte bill: Willlam Forsythe’s 
Artifact Il, a naw work by Toer van 
Schayk and Nijinska's Les Noces. 
Repeated tomorrow and Wed. Fri: 
Rudi van Dantzig's farewell 
programme (6255 455) 


“MS BERLIN — 


Deutsche Oper 19.00 Christoph 
Prick conducts Gotz Friedrich's 
production of Le nozze di Figaro, 
with Margaret Marshall as the 
Countess, Marie McLaughiin as 


Susanna and Gabriele Sima as 
Cherubino, also Thurs. Tomorrow: 
Fidetlo. Wed and Sat: Der 
Freischutz (3410 249) 
Schauspiethaus 20.00 
Hans-Joachim Rotzsch conducts 
Leipzig Thomaner Choir in a 
programme of Bach. Wed and 
Thurs: Jorg-Peter Weigle conducts 
Berlin Staatskapelle in music by 
Joachim Gruner, Richard Strauss 
and Dvorak. Fei: John Eliot 
Gardiner conducts English Baroque 


- Soloists. Sat recital by Peter 


Schreier (2272 261) 


m COLOGNE 


Phitharmonie 20.00 James Conlon 
conducts the Gurzenich Orchestra 
in Bruckner’s Seventh Symphony 
and Mozart concert arias. Repeated 
tomorrow (2801) 

Opernhaus 20.00 Broadway 
production of West Side Story, runs 
tfll Sat (221 8400) 
Schauspielhaus 19.30 Tanz-Forum 
opens its 18th annual Week of 





* Modem Dance. Tonight works 


by Joe Alegado, Richard Wherlock 
and Jochen Ulrich (221 8400) 
ET NTE 


@ GENEVA 


Grand Theatre 20.00 Gabriele Ferro 
conducts Rossini's Guitlaume Tell, 
with Jose van Dam in the title role, 
Chris Merritt as Arnold and Jane 
Eaglen as Mathilde. This is the 
final performance of the Geneva 

ra season (212311). Thurs at 
Hotel de Ville: Michel Tabachnik 
conducts the Orchestre de fa 
Suisse Romande (289982) 

EE ETO EE TIE 


: BGLASGOW 


Royal Concert Hall 20.00 Herbie 


Hancock and Wayne Shorter open 
@ week of events organised by 
the Glasgow Intemational Jazz 
Festival. Tomorrow: Oscar 
Peterson. Wed: Cleo Laine and 
John Dankworth. Thurs: B B King. 
Sat David Sanborn (041 227 5511) 


@ LONDON 

MUSIC AND DANCE 

Collseum 19.30 English National 
Ballet triple biji: Mauricio Wainrot's 
Anna Frank, Ronald Hynd’s The 
Sanguine Fan and Vicente 
Nebrada's Our Waltzes. Tomorrow 
and Wed: John Cranko's Onegin. 
ENB Coliseum season runs till Sat 
(071 836 3161) 

South Bank Centre 19.45 Louis 
Armstrong anniversary concert 
with Humphrey Lyttleton and his 
Band: the 22nd annual tribute to 
Satchmo also becomes a 70th 
birthday tribute to Lyttleton, one 
of Britain's leading jazz musicians, 
who took part in the first of these 
anniversary concerts in 1972. 
Tomorrow: -Sinopoli conducts 
Verdi's Requiem. Sun: Paul 
McCartney's Liverpool Oratorio. 
From today till Sat, the South Bank 
Centre hosts the Nationa! Festival 
of Music for Youth, with daytime 
and evening events, culminating 
on Sat with Keep Music Allve in 
Our Schools Day, during which 
Simon Rattie wil! conduct the 
fargest youth orchestra ever 
assembled (071 928 8800) 

Purcell Room 20.00 Mozart and 
Schumann programme with 





* Blundell's School Soloists (071 


928 8800) 

Roya! Albert Hall 19.30 Oscar 
Peterson, with Herb Ellis and Ray 
Brown (071 589 6212) 

THEATRE 


Pla 

The Lyric Hammersmith (071 
3464) this week presents a limited 
run of six performances of the 
widely-travelled Theatre Royal, 
Plymouth, production of Daphne 

du Maurier‘s Jamaica inn, with 
William Gaunt as the Innkeeper. 
The Royal Court opens a week-long 
run on Wed of lose English: The 
Double Wedding, featuring 
ice-skaters, aerialists and the 
imagination and humour of an 
eccantric mind. 

Rose Tattoo, at the 

is a Peter Hail Company production 
of Tennessee Williams’ play set 

in Louisiana in the 1940s, with Julie 
Walters as the mourning young 
widow whose spirits are fifted by 
the arrival of a truck driver. 

At the Comedy, Donald Pleasence 
returns to the role he created 31 
years ago in Pinter’s enigmatic 
play The Caretaker, this time 
directed by the author himself. 
Edward Fox and Tim Brooke-Tayior 
star in a revival of Christopher 
Hampton's comedy The 
Philanthropist at Wyndham’s. 

For ticket information about all 
West End shows, phone Theatreline 
from anywhere In the UK: Plays 
0836 430959 Musicals 0836 430960 
Comedies 0836 430961 Thrillers 
0836 430962 

a er TES 
m@ MILAN 

Teatro alla Scaia 20.00 Riccardo 
Muti conducts Jerome Savary’s 
production of Attila, with @ cast 

ted by Linda Roark-Strummer, 
Ferruccio Furtanetto and Paoto 
Gavanelli, also Thurs, Sat and next 
Mon. Tomorrow: La boheme, with 
Mirella Freni as Mimi and Roberto 
Alagna a8 Rodolfo (7200 3744} 





@ MUNICH 
Philharmontie 20.00 Jiri Betohlavek 
conducts Munich Philharmonic 
Orchestra in Schumann's 
Genoveva overture, Dvorak's Fifth 
Symphony and Sibelius’ Violin 
Concerto, with Viktor Tretyakov, 
also tomorrow (48098 614) 

The Munich Opera 
Festival opens on Sat with the 
world premiere of Pendereckt's 
Ubu Rex, followed on Sun by a 
ravival of Intermezzo conducted 
by Gustav Kuhn, with Felicity Lott 
as Christine and Hermann Prey 
as Storch. The festival runs til! 
duly 31 (221316) 
meal 


@ NEW YORK 


MUSIC 

Metropolitan Opera 20.00 Botshoy 
Opera production of 
Rimsky-Korsakov's opera-ballet 
Miada, also tomorrow. Wed and 
Fri: Tchaikovsky's Maid of Orleans 
(362 6000) 

THEATRE : 

Broadway Getting Married, G B 
Shaw's 1908 play taking a comic 
look at marriage, has just opened 
at the Circle in the Square, Ina 
production directed by Stephen 
Porter with costumes by Holly 
Hynes. The cast is led by Simon 
Jones, Victoria Tennant and Lee 
Richardson. 

Lest in Yonkers at Richard Rodgers 
Theater Is Neil Simon's Pulitzer 
Prize-winning play about an 
embattied New York family in 1942. 
The Will Rogers Follies, which won 
six Tony awards including best 
musical, is an old-fashioned 
all-American extravaganza directed 
with customary flair by Tommy 


Tune at the Palace Theater, with 
a cast led by Kelth Carradine. 
John Guare's play Six Degrees 
of Separation, at the Vivian 
Beaumont Theater, is a dark 
comedy about a young con man 
who dupes several wealthy New 
Yorkers. 

Ticketron answers inquiries and 
sells tickets (246 0102) 

SS 


@ PARIS 

Opera Bastille 19.30 Armin Jordan 
conducts Robert Wilson’s 
production of Die Zauberfiote. The 
cast is led by Gosta Winbergh, 
Cynthia Haymon, Christian Boesch, 
Wolfgang Schone and Carsten 
Stabell. The production runs till 
July 19, with next performances 
on Wed and Fri (4001 1616) 
Comedie Francaise 20.30 
Beaumarchais’ Le Barbier de 
Sevilte, also Fri. The repertory 

for the rest of the week includes 
Marivaux's comedy La Fausse 
sulvante (tomorrow), Aime 
Cesaire's La Tragedie du roi 
Christophe (Wed and Sat) and 
Moliere's Le Malade imaginaire 
(Thurs). The season continues tili 
July 37 (4366 4360) 


m STUTTGART 


Staatestheater 19.00 Three one-act 
operas by Ernst Krenek. Tomorrow 
and Sat: Garcia Navarro conducts 
Carlos Saura's new production 

of Carmen, with Martha Senn in 
title role and Neif Shicoff as Don 
Jose. Wed: Michael Schonwandt 
conducts Don Giovanni. Sun and 
next Mon: Garcia Navarro conducts 
music by Falla in the Liedarhafie, 
The seagon continues till July 13 
(221795) 





- 2250 (Wed) Financial Times 
Business Weakly - the jatest 


round-up of news with 
James, Bellini and Debbie Middie- 


ton. 
0830 & 2036 (Thurs) Financial 
Times Business Weekly 

News 
1200 International Business 


Report, 
2730 (Thurs) Financtal Times ausi- 
ness Weekly 


SATURDAY 
CNN 
0800-0630 eee 


jol FTICNN procucton 
@ joint 

‘1540-1610 Monayweek 
1806-1839 World Business This 
‘Week i 
2110-2140 Your Money 


Today - 


1540-1610 Your 
1000-1940 yecoh 
0040-0110 Inside Business 
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Yugoslav test 


proper opportunities for 
fence lawyers to be heard. 
This could go some way 
vengeful oat atti 

a government 
retribution against those least 
able to defend themselves, 
while the most senior Kuwaiti 
nationals apparently escape 
any blame for what was a mili- 
tary débdcle. To have spent so 
many billions on do! on 
defence to such little effect 
should surely demand an offi- 
cial inquiry conducted with the 
same vigour as that spent on 

collaborators. 

It is not, of course, the 
responsibility of the US-ied 
coalition forces —- whose war 
aim was to restore pe legit 
mate government ‘await — 
to attempt now to decide what 
form that government shouid 
take. But, having been liber- 


cal consequences. 


Political price 
The Guif war made obvious 
what was already well known. 


ates, cannot defend itself 


against a larger and more 


“The domestic success 


achieved by President Bush in 
restoring US military 


pride is 





effort, there was inevitably 
some hope that liberated 
Kuwaitis would respond 


rights, the arbitrary expulsion 
of non-nationals to Iraq. the 
denial of the most basic demo- 
cratic rights to Kuwaitis who 
remained in the country 
throughout the occupation, 
and the apparent Jack of com- 
mitment by many nationals to 
getting the country fully on its 
feet again, remain extremely 
disturbing on two levels. 
First, it delays the moment 
when Kuwait can again 
responsibly resume its place 
within a regional security 
framework. The absence of a 


together with a proliferation of 
weapons in private hands, is a 
potentially dangerous mix. 
Second, Kuwait m be 
aware that the image it has 
projected since liberation will 
mments 


tary action s! 
again be threatened, If 
Kuwait’s western supporters 

think Itke some 
of its detractors then it 
will have lost its only valid 
insurance policy. 





i 


enlarged Federal Republic 


he economic integration of 

the erstwhile German De! 

cratic Republic into’ an 
began, with German economic and 


monetary union (Gemu), a year ago, es 2 . . 7 succeed 
Leases Germany if economic union is to succeed —piinisn ceour ip id" periy 
industrial market let loose : femplate fallure; but, ‘more worry. 














carrying 
for ., 
uding: 
Tot intend to see repeated. Felixstowe docks, Britain’s 
With a strong accent on the dJargest container port, the job 
environment, as well as bas a peculiar aspect. 
efficiency and recruit wili be expected to 
— there will be increase the college's assets 
gardens at various levels of while minimising its revenues. 
the re ~ Trinity's fellows are 
hard-pressed to know what 





petty Soe Te Ott thou ane 
with an year. After all, they've already 
skyline. Moreover Martin revamped the Great Court, 
Kohihaussen, head of and made the wine cellar the 
Commerzbank whose staff is best in Cambridge — a not. 
ow spread 2 unimpressive feat. 
‘buildings, says it will continue The college does not get 
expanding there. much practice at selecting 
isven 0, the £240m building | bursars, having had only three 
‘will not be the city’s in the past 200 . The 
‘That distinction will stay with | latest, 67-y. John 
the Messeturm (trade Bradfleld who is soon to retire, 
tower), designed by Helmut was appobrted at a mere 29. 
dahn, the equally controversial The custom has been to filt 
Bat the college has now 
broken with tradition by 
: up a short-list on 
Clear profit ve which a single don is 
@ Observer's award for making { ou five-to-one by 
a virtue of neceasity goes to City-types, 
President Corazon }{ merchant. directors and 
Aquino. Needing funds to help | a chief investment 
homeless The move has divided the 
Pe ee tee seuicr camiogn room, sote 
Pinatubo, she aims to expart thereof it 
bottles of the volcano's ash. atthe les of City ken 
priced at USS10 apiece. in their midst. Nor are they 


















ohn Major.” 
uniformly im by most 


of the short] runners, 
Said one crusty don: 
“If we need a middle-aged 
failure, why choose an 
external candidate?” 





OK for some 


m® Meanwhile, whatever blame 
economists deserve for 
recession and unemployment, 
there is no lack of jobs at the 
heights of the dismal science. 
‘The latest on offer is for the 
ent ie 
Paris-based for 
Economic Co-operation and 
Development. Present chief 
David Henderson will retire 
next 5; after a career 
encom academia and 
government in the UK anda 
spell at the World Bank, before 
his 1964 move to the OECD. 
Although Henderson has 
been shy of publicity, be was 
a memorable Reith lecturer 
in 1985 and has been 
increasingly outspoken tn the 
cause of free trade. He may 
well become still more so, 
given his pian to continue 





Martin Wolf argues that radical policy 
changes are needed in both east and west 


_A nation unified, 





government now plans 
interviews around the end 
of this month. 





Water hazard 


@ The British are at decreasing 


risk of the fate portended by 
father of modern science Sir 
Francis Bacon, according to 
a survey of our basic hygiene 
habits just commissioned by 
soap-makers Cussons. 

While Bacon would have . 
approved of the shower, he 
looked on baths as dangerous. 
He argued in his Novum 
Organum that, as the water 
than the body ying ini 

an the e 
effect is to infuse us like so 


mary ao8 bags, taking the 
out of us. 
So he'd have been 


pleased 
to hear that, although baths 
are still of the first water with 
the average Brit having 3.3 
of same weekly, the incidence 
is down from 3.6 seven years 
ago. By contrast, showers have 
welled up from 2 to 3.2. 
Which sex remains at the 
greater hazard is hard to 
fathom. Women are more 
inclined than men to total 
Immersion, but bask in it only 
20 minutes on average 
compared with 23 for males. 
__45 for whom they'd most 
like to share their bath with 
~ the men’s favourite 


Bassinger, and the women 
plumped for Richard Gere. 
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decided by May 1991. 

It is, in short, easier to think of | 
reasons why sort ey wil” 7 
eri a wen 
Ireland, without them, rather than 


ingly, also by an unwillingness to con- 
template what may be needed if 
failure is to be avoided. - 5 
























Germany bea upertnot! in aera Tm at renee ta ks Geren 
@ East German industrial i economy should be freed from eco- 
: fell by 43 per cent between July 1990 . nomic regulations quite inappropriate 
or K.urope Sera otae rea a , HET ese inemiadatennas 
rose : 
: between duly 1990 and April 1991. * Second, the structure and role o 
: . @ East German gross national prod- ’ the privatisation saeoy. the Treu- 
tet fell by about 15 per cent between handanstalt, sb reexamined, 
future generations? The Yugo. is clear, moreover, that in tas | 1969 and 1900 and is ikely to tall by at si at This colossts ig responsible for 9.5 
slav civil war? The Slovene region the US is happy to leave | Jeast as much between 1990 and 1991. : companies TO 40,000 pe 
war of independence? The the initiative to Europeans. West German GNP rose by 45 per man public spending (and roughly = "T™ re oe aT 3 Its role is to 
of the ¢ Veto i tbuan fee} | cet between 1989 and 1990 and 1s  equall to Polish GNP). . 3 4.7m employees. Its role is to “restruc 
wars? Or simply the 1991 Yu forbid other Europeans to | projected by the Organisation for Eco- West Germany can afford this, but : bare ‘and privatise cee 
slav crisis? No one knows. But watch idly while Yugoslavia | S0itic Co. and Development only up to a point. The overall Ger- on itaide the service secttr, sine 
it i, for certain, the first real slides into chaos and all-out | t grow Dy 2.8 per cent between 1990 man government budget deficit was Coe endrcstalt di 
test ‘of the post-cold war secu- war. In more distant places | 20d 1991. : : (s27bn) in 1990 (3 per cent of the Tre oes not have 
rity order in Europe. As such, impotence may be an @ The uwmber of registered anem- GNP). At the time of Gemu, Mr Theo ~ the Imowledge to restraeture all these 
it will have very important able excuse, but in Yugoslavia | Ployed in east Germany rose from Waigel, the finance minister, claimed packet nga m a melesely 
consequerices weil beyond the feelings of solidarity are | 270,000 in July 1990 (28 per cent of the that the total borrowing requirement . ne fructared. No won 
borders of Yugoslavia. by proxim- large force of in 1991 would be Dasébn. But, partly only 12 per cent of compa- 

Tempting providence, one ity, and by the principles of the | the end of 1989) to 840,000 (6.6 per because of a neartotal fallure to cut nies had been privatised by March. 
other prediction can be made: Conference on Security and | eu‘) in May 1991 and the number on public spending in west Germany, ; ‘nto of 
this will not be the Co-operation in Europe (CSCE), | short-time work rose from 660,000 (6.7 this proved to be one of a long series gener: instead, a focus of 
of the third world war. which have eroded, if not quite | pet cent of the labour force) to 196m of overoptimistic forecasts. By May politic pressure for inde finite pet 

some local fac- abolished, the formerly (20.1 per cent). Some 250,000-300,000 1991, the budget deficit for 1991 was disation. It should be divided up 
tors in the Balkans distinction between in east Germans commute daily to the expected to be DMi40bn-DM150bn (5 the parts turned into actively-man- 
have little since 1914, and extemal affairs. west, while met migration since 1989 per cent of GNP). : aged funds after either sale or free 

the international context is stands at about half a million. Mean- These developments have been distribution of shares. | 
different, even from five ,, while, the nwmber of unemployed in important not only for , but ‘Third, as the Berkeley economists 
years ago. Europe today is no Observer force west Germany has fallen from 186m for the world economy. Perh: argue, the logical st is one for 
longer an armed camp of rival But what can be done? Medi- | (6.4 per cent of the labour force) in unavoidably, the long-term interest wages. The alternative is not absence 
powers or power blocs, each ation, even backed by leverage, duly 1990 to 16m (5.4 per cent) in May za joc eae oa of gabeldles, bot a biggtedy. dy 
smallest ot ee ieee Lal eg ig mer eal @ Only in wages bave the two econo- a real rate at investment, to unemployment and, 
other on its interests or those the fighting, and if so Wi mies grown closer together. The ratio current rates of inflation, of 5 per cent worst of all, to dying enterprises, If 
of its é _Nato has no standing in the af wages per employee in east Ger. to'6 ‘per cent. Partly because of the the government fears comprehensive 

That does nat mean the matter, since none of its mem- | 220y to in west Germany rose Buniesbank’s desire to warn politi- wi lies, they could be granted 
Yugoslav conflict can safely be bers has been, or is likely to Chasis, of the. ocel: peril, ahibet ine renal lmfao fg 
i LE ‘thout tgnith : foreign pov- ; interest rates have been high. : r 
2 warore ite: contlages ¥ cect oil oun te ines Most eastern industry in the US in the ‘early 1980s, tight tised old ones. Possible effects of such 
the break-up af Yugoslavia on its forces in the fighting on one | will have to close unless = mouetary policy combined with loose subsidies on the wage level can be 
ethnic lines can trigger side or the other; and given the ‘ ° fiscal policy resulted in an apprecia- Umited by relating the subsidy 
international conflicts within complexity af the issues that is | there is massive tion of the real exchange rate in 1989 inversely to the wage gap ois-d-vis 
the Balkans, as well as givinga surely wise. uctivity improvement and 1990, rapid growth in domestic west Germany. : 
potent example to coun- ‘An observer force to help 5 ae demand and a deterioration in the _ Yet the required changes cannot be 
fries in central and eastern police an agreed ceasefire | OF continued subsidies external position. A currentaccount limited to east Germany alone. It is 
Europe where ethnic communi- while ions are resumed surplus that peaked at 5 per cent of unlikely, for example, that unem- 
ties are in . seems a more feasible = GNP in early 1989 turned into a deficit ployed east German labour can -be 

‘And even if the conflict is In other parts of ‘the world | from 32 per cent in the second Half of of about 1% per cent of GNP in the absorbed within east Germany even 
con’ within Yugoslavia it such opera the | 1989 (and even that only at the gener. first qaarter of 1991. : in the medium term. Since the indus- 
is all too likely to produce United Nations flag, but in | US conversion rate of one to one) to In ‘retrospect, the most importent trial capital per head for Germany as 
waves of refugees, mainly Europe a CSCE flag might be { about half in the first half of 1991. mistake was that even the pessimists 2 a whole is now perhaps 20 per cent 

‘Europe, most te, whil Western | Because of declining output, labour were too optimistic. Overall east Ger- 5 less than in the old west Germany, 
obviously Austria and Italy, Union, perhaps act- | costs per hour worked in east Ger- man output per head was probably a ® wage increases must be limited if the 
the northern and western ing on a steer from the EC, | amy rose by 73 per cent hetween the third of that in the west, but that in ? additional labour is to be absorbed. 

i but including oth- could co-ordinate the , | second and fourth quarters of 1990. A industry was still worse: According to g Equally, the growth dividend alone is 
ers, notably Germany,’ with and despatch of appropriate pattern-setting contract with the ‘di calculations by a team of unlikely to restore fiscal balance. Sub- 
substantial and : 2 from among its foetal workers cnloe in Layee 1991, economists’ from the University of z sidles in meat ¢ oS 

i i achieve parity in wages California at Berkeley, a wage subsidy ning at about DM130bn 7 
grant populations from Yugo- 2 Clearly: ithe jagtiinlenal (though not in fringe benetits) in 1094. of 75 per cent would have been neces- Z have to be cut as 
war order are not yet Gunn tolies a shott, but intense oe noe eee ee coe = 5 naam sites Gam 3 Dew Germany 
place. i instita. | debate, wi politicians,- nate rman conglomerates), is view: 2 fiscally 
Focas of aspirations Hon ee tte otis impr, | notably Helmut Kohl, and employing 77 per cent of the labour Li? fers va Germany Whose 
Also, the European Commu- vised to deal with specific cri- | the population of east Germany force, viable at their costs subsequent ; é monetary policy is under pressure 
has a degree of leverage, ses than built from a Karl Otto Pohl, the presi- to Gemu (let alone after the subse. . ie gaan os 4 and a Germany with a current 
nity therefore responsibility, comprehensive architectural | dent Bundesbank, and most quent wage increases).? If so, the ‘ oo 1990 Seg . ‘ } account deficit. But, most impor- 
not only as the donor or organ- Yugoslav crisis hes | West German economists. Given what wage to aap mine Of: ast : 1" sD 8 wi it : , it is a Germany with a 
iser of amounts of éco- at least given some has since happened in the Soviet German industry is about 10 f- : Germany still di ided, Fe and perhaps enduring divi- 
nomic aid, but also as the focus. reality to the issues Union, Mr was more per cent of the west German one. A » Ps Oa a Ee or oom Af Betlin is not ibe a all 
of aspirations among all the recently by the tight on the politics he mew. subsequent paper by two German f° | oo @ne yearon | too conveniently located for lob- 
of Yugoslavia. Croats ministers in Berlin, and by But the economists were more right economists argues that the Berkeley /' ‘ so ow, : ) bying of an ittered eastern popu: 
Rad’ Slovenes, fay think they EC heads of it in | On the economics than they knew. team may be too op! 3 : i ah se i ) ation, radical change will be 
can “Join Bur by escay Luxembourg. EC's need At the time of currency union it Currency conversion at the chosen a sential ws ead &) not only in policy towards east Ger- 
from ‘Yugoslavia, but the for a common ‘and secu- | Was thought that perhaps a third of rate of one-to-one may not have many but in the German social mar- 
do not regard themselves as rity policy, and need of | east German companies would go out helped, but its not —_‘ These are issues for historians, The agement and entrepreneurship needed ket economy af the 1990s, 
any less European. Last week’s as a whole for institu. | .of business. It is now clear that most be exaggerated. of consumer important question is what happens to make a high-wage economy work 
attempt at mediation by the tions to manage ‘and astern Indnstry wilt Have to close, in " Spending towards western goods fol- now. Most German will have to be i 'Horst Siebert, German cation: 
EC was, significantly, a settle disputes peacefully, is | the absence of massive @ productivity lowing was an important rea- that the parallel with west Public administration is inade- Economics of Transition, Kiet 
response to appeals fi being all too graphically dem- ent or continued subsidisa- son for the collapse in east German in 1948 was mistaken, but remain y east sites are Working Paper No. 4680, 1991, 
the breakaway republics and tion, No wonder Pohl described production. But this - plus the disap- optimistic about east Germany's contaminated; and infrastructure is forthcoming in Economic Policy. 
fon as a“ : pearance of trade among former Com- medium- to longer-term prospects. It poor, while its replacement and % A Akeriof, Andrew K Rose, 
e ‘ . It bas been an r econ members ~ was just the poison. is hard to see why. renewal will be held up by the Ger- Janet L Yellen and Helga He 
now receives what must be ous icing on an inedible cake. East Germany's wages are already man reluctance to accept large-scale in From the Cold: The 
‘ uwal nee Ss 0 the largest transfer » in That wages rose after Gemu, nearly two-thirds of the UK's, and private investment in infrastructure. Economic th of Currency . Te 
: relation to the income of the recipi- despite soaring unemployment, sug- ‘more than five times those in Poland. Worse, the panoply of west German Union, Brookings Papers on Economic eWabilizy 
: ent, in history. According to Mr Horst gests that 2 lower conversion rate The industrial capital stock of east regulations has been imported into Activity, 1, 1991. *Klaus-Werner Schatz y Ww 
president of the Kiel Institute might have been followed by a still German industry is worthless at these struggling east . Worse still, and Kiaus-Dieter idt, “German for alt" < 
Oo e er of World Economics, more than half more rapid increase in nominal wages. Its replacement at rates suffi- the constitutional requirement for Economic Integration: Real Economic ,.. ... : a 
Germany's GNP of trans- wages. importance of the chosen cient to warrant the prospective east restitution of property rather than Adjustment -of the East German Econ- “: 
fers.’ In 1991 the deficit of the east conversion rate is political, it German wages requires extraordi- compensation renders ownership omy in the Short and in the Long 
THE DECISION by Kuwait to being tarnished by what his | German sector, to be covered could be seen as a commitment to the narily high rates of capital formation, highly wocertain. In the city of Dres- Rum,” paper at a conference 
commute the death sentences troops have left behind in the | by west taxes and borrowing implied level of east German wages, of which there are still few . Fur- den alone, notes Prof Siebert, 40,000 on the Transformation of Socialist 
passed on people of other Gulf. President Saddam Hus- } on west German credit, is expected to irrespective of what east Germans thermore, however “skilled” the applications for restitution have been Economies at the Kiet Institute for the 
nationalities accused of collab- sein remains in power and | be about two-thirds of total east Ger- manage to earn in the labour force, almost all of the man- filed, of which only 700 had been 1, 26-23 June 1991. 
orating with the Iraqi occupa. shows disturbing sigus of . 
mont the goverainents dence. “The Kurds in tne 
ment ie government's lence, je e ” : . 
Sensitivity to international north and the Shias in the High hopes working after leaving the FINANCIAL TIMES CONFERENCES 
opinion. it is not before time. south continue to suffer terri- OECD when he'll be free of TELECOMMUNICATIONS AND THE EUROPEAN 

The decision to prosecute bly at his hands. There is little | = F kf the rules of discretion that BUSINESS MARKET 
others similarly accused before evidence of a new security | 10. Prankfurt working for a multi-national 
the civil courts, and not mili- order emerging in the Gulf or body entails. ; London—9 & 10 July 
tary tribunals, is also to be of any progress having been | m Germany may be moving The sales should afford a Another plum post is at the oa 
welcomed. Too often during made towards resolving the | its political capital from margin for relief International Monetary Fund This year’s anual conference will examine how far tie region's 
the past two months, too little Arab-Israel conflict, Berlin, but ig work. The jobless youths where Jacob Frenkel, chief telecoramunications ind hes ted wo the’ E rf 
evidence has been produced to determined to remain the deployed to clear up the economist and head of 6 justry adapted to increasingly 
support charges which, even yy. a financial centre, and one of volcanic ash in the affected research, is leaving to take sophisticated needs of business customers. Progress on opening up 
had the accused been more Dismal list the country’s top banks plans | areas are paid for it at 3% over the running of Israel's the European market and creating « pan-European network or 
obviously culpable, could have Tt would be helpful to Mr | a new building to prove it. cents a sack. central bank in mid-August. networks will be. assezsed as well as an examination of. the UK 
merited the severity of the sen- Bush and his western allies if, add an Tn Britain, too, a chief duopoly review, tariffs and settlements and devel ia 
tences passed down by the mil- to offset this dismal list, there | touch, Commerzbank leavened economic adviser is still satellite and ‘ ic : omen 
itary judges, could be cited at least one | the German architects. | Tncome problem needed to replace Sir Terence te and mobile communications. : 

The Kuwait government example in support of the argu- | it asked to tender designs for Pp Burns, whose promotion to Fn 
should take the next logical ment that there was more to | its new headquarters with a § The hallowed courts of permanent secretary of the Speakers include: M. Michel Carpentier, Commission of the 
step and order a full review of the Gulf war than dem: the of 0 Treasury was announced in European Communities; Sir Bryan Carsberg, OF TEL; The Rt Hon 
the evidence produced at the acquisition of territory by i April, Here, however, there Lord Young of Graftham, Cable & Wi 
original hearings and provide or securing future oil supplies. are signs of movement. Having oung, u izeless pic, Professor Heary 

As the people so far to advertised the job, the Ergaz, The Monash Information and Commumication Tockmology 






Centre; M. Jean-Francois Berry, AFUTT; Dr Hezbert Ungerer, 
Ministre des Postes, des Télécommunications et de TESpace. - 






VENTURE FORUM EUROPE ‘91 
London - 2-4 October 















‘This important Forum, co-sponsored by the Finaacial Tiines snd 









































Venture Economics, brings together « distinguished panel of ‘ ia 
industry experts from Europe and North America to debate the pike 
opportunities and challenges facing venture capita inn | tit 
evolving, intemational market. Forum sessions will focas on | 4, "es 
tralegies for an increasingly competitive enviroument, fand “ge 

raising, deal structures, managing end marketing the venture Prager 
company, portfolio management end corporate: venturing me bet 
Programmes. : se s gate: 
WORLD MOBILE COMMUNICATIONS ‘ Rees 
London - 31 October & 1 November oe A 
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‘This year’s FT conference, the fourth in a series, will 
market, technological and regulatory issues. Should competition be 
allowed in mobile communications? What is the: besi.way of 
allocating the scarce radio spectrum? afte, ae Pee 


‘These questions will be debated by'a distinguished panel. 
including: Mr John Redwood MP, Minister of Stet: Sov Coxpocila 
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Affairs at the DTT, Mr Chris Gent of Racal. Vodafone;.M. Jesn- tte OF TY 
Louis Blanc, Head of Mobile Policy 3 Frequency at heBoopem | lak, 
Commission, Mr Shelby Bryan of Millicom, Mc Richard Callshan hee < 
of US West and Mr Peter Mihatsch of Mannesmann Mabélfaak. a teats Mares 
All caquiries should be addressed to: Financial Times Conference ‘| rash Ss 
Organisation, 126 Jermyn Street, London SWIY 4U0. Tek OT1-925 4 i ts 
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2323 (24-hour answering service), Telex: FICONEG. Fax: 
071-925 2125. series nee Bae ee 
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» ‘although it has taken more 
the government’s total inner-city 
‘g aid, the LDDC’s history is one 


rt. 
i and community optimism. In spite of errors, the revival of 
represents the biggest failure. Sir Nigel Broackes, chairman of Docklands phage Place on a scale 
Mr Andrew Church, 2 London Uni- Trafalgar House and LDDC's first and at a pace which few could have 
versity lecturer who has closely the achievements of 

























LETTERS © 


Comparability .TUC aim for unions is a 
of pay for all? =. . 
Bom i... fairer framework of law 
Pa aoe ee taia: ae aie 


fume ton of your editorial (“Labour esses of the 
and the unions - again", June 
















. i this it appears determined to 
tory recognition procedures. bring forward another green 
that we seek “And simples: Yo further ‘olay unjustied 
we ejus- rr 
tice dictates that workers who and uncalled for attacks on 
‘nnloNs. 


lon. 7 A new, fairer framework of 
employer which may be treat- law is hadiy needed and I wel- 
ing them -in-a harsh, unfair come the Labour party's com- 
ei would — parent to legislate accord- 


iy. 
find some redress in the pearl seeresan 
We h 
Simple justice, of course, has  Tyodes Union Congress, 
not been ing from the Congress House, 
resent government. It has Great Russell Street, 
persistently condemned London WCLB 3LS 


Consultancy for ex-Cable and 
Wireless chairman challenged 


From Michael Bingham. per-week working basis. Doubt- 
Sir, Whatever the reasons _ less, revenues and profit expec- 
for the increases in saj- tations will be used to make 
this sum appear either well 
spent (or insignificant). 
lt makes the fuss about the 
remuneration of the chairman 
of the other part of the duopoly 
pale into relative insignifi- 





date of this consultancy agree- 
ment implies that it was 
agreed well into the current 
recession, When counselling for 
general wage increases 
restraint was being preached 


Michael B Bingham, 
9 Vyoyan Terrace, 


Clifton, 
Bristol BS8 3DF 


Criticism of TV cricket coverage is not cricket 


From Mr Peter Milne. enjoy watching test matches Gower at the top of his form 
Sir, 1 was somewhat taken on‘T'V as much today as idid flicking two consecutive bails 
aback, as I.suspect were a some $0 years ago when the off his pads to the boundary. 
umber of readers, at the habit began. : Laker paused and 
‘@monnt of criticism levelled at Now, as then, [ am continu- remat S20 ‘the 


cricket ally impressed at how well repeated”. 
ee aa oe cricketing elder statesmen per- I rate BBC's Test match cov- 


Lean 
See Ne Sone aah. Sem ae Conmetiaions 1h ay erage ag one of the best offer- 
While I agree we are shown tog opinfon, Jim Leker was per- ites on TV. 
Would be in difficuities to find raising tement to an 13 Spenser Rood, 
‘ther faults, and I suspect I art form. 1 remember David Harpenden, Herts. 


drily 
stroke 





watched the development of Dock- 
lands concludes: “In the last three 
years, the LDDC has found its vision 


m 

mod- plentiful land. By the time their 
buildings were co! the 

sion was starting 
F ; falling in the rest of London and 
renting a new air-condi- transport problems had become 


“anniversary celebrations, says Michael Cassell 


- Brakes go on a 
erty boom 


bY Regeneration out of the rubble of Docklands: new developments emerge in the once rundown Isle of Dogs 


failing to develop an integrated trans- Mr Bryan Gould, the shadow envi- 
ael - - port. to make the area ronment secretary, is not entirely crit- 
more easily accessible. ical of the LDDC: “I remember what it 
- But local councils that, was like 10 years 
wants to nail their colours to that.” 
But he adds: “The gulf between have been transformed from a no- 
office blocks and expensh hope full of arts and spo! 


housing 


ive wilderness 
dereliction and slums hope, opportunity and 


” High hopes among the vacant lots 


- Vanessa Houlder charts an unprecedented downturn 
‘fer the most ‘exaggerated ever-larger buildings fuelled by a 
«4 and in mood of optimism, cheap 


chairman, says 

Docklands are beyond his wildest 
dreams: “The achievement of the orig- wound up, at which 
inal objectives is assured and it is light may again f. 


falling apart.” nity.” 
Such criticism are not new to Mr LDDC rejects “social 
Heseltine, who is again environment ing” but says it now has a positive 
ago and no one secretary and who will be the guest of relationship with local people and 
honour tomorrow t. “Docklands there is i i 


joney and thin on the ground. Over £115m of Way and u 


reces- 
to bite, rents were according 


Dogs. 
988, developers built years,” says a letting agent. senses, 


Views from two 
sides of the 
MBA debate 


From Mr Howard Gospel. 

Sir, Your jobs column, “Cold 
climate continues for MBA 
graduates” (June 26), reveals 
80) ing which I have long 
believed and for which I think 
ii jal evidence. 


is substantial 

Britain’s training deficiencies 
are not “supply side”, a3 some, 
not least the present govern- 
ment, would have us believe, 
but a demand-side failure. 

Quoting MBASE research, 
Michael Dixon reports that, 
though the number of MBA 
graduates is increasing, British 
firms are still reluctant to 
recruit them or value their 
qualifications, especially 
who go to the trouble of doing 
their degrees part-time. Conti- 
nental companies, though, are 
interested in recruiting them 
and American parent compa- 
nies do not show the same 


i Of course. as Germat and 
japanese experience shows, 
the MBA route is not the only, 
and may well not be the best, 
way to produce managers. 
However, in the absence of 

ing better in most British 
companies, the supply side, 
namely students and educa- 
tional institutions, have shown 
their preparedness and ability 
to 


Sir, As a part-time MBA sin- 
dent, 1 am naturally concern 
by the results of the latest 


of UK industry. 

Undertaking a part-time 
MBA over 30 months, must 
itself demonstrate commitment 


Ser pine ae 
isi manage- 
ment. 1 expect my MBA qualifi- 


cation to reflect a broad base of 
business knowledge, built on 


The fall in rents and the difficulty Elsewhere, 
ie nadine investora, have besa disse ao ee Oy 
many while prospect of a 
Investors crossing further to 


‘There is a widespread feeling that 
lessons have been learned and, once 
the jon has the experi- 


passed, 
ment can regain its momentum. 

























home, 

well-informed about their 
needs as any i 
tioner. 


It would serve at least 


three purposes: pain and dis- 
comfort would be relieved 
more quickly, time would be 
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Samuel Brittan 


A modest blow 
for freedom 


a spillover benefit, the status 
of nurses Would be 


select epee and 

The bill was, acorn 
“talked ont”. The minister 
tomley, was in principle in 
favonr, bot she wanted far- 
ther time to work ont the 
details, The one serious 


factor 
the preparation of a further 
cost benefit analysis, to be 
carried out by Touche 
the accountancy firm, by the 
end of August. 
But such a study is not 
black magic. It can only 


to 
To be in favour of greater 
powers for nurses — even 
going beyond Mr 
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Nigeria deports FT journalist over article 


By Michael Holman, Africa Editor, in London 
NIGERIA has deported the It was not clear who author- Gulf Crisis without. the Part of the windfall, sald the 


in the Eurozoo © 
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Financial Lagos corre- ised the deportation. The state- approval of the International ort, has been spent on - 
Spondent following govern. rum television and radio broad- Monetary Fund and the Word Nigeria's role in the west Afr _ Mr Jurek Martin, Financial A scandal which has under 
ment criticism of his report cast a statement on Saturday Bank. Nigeria would have been can peace force in Liberia, the Times foreign editor, said the tained co 7 Tokyo 
last week on extra-badgetary night issued by the Ministry of expected to seek the endorse. Organisation of African Unity’s newspaper stood by what Mr stock marke! ep nom locks ony 
spending of the country’s Information which described ment of the two leading sup- summit in Nigeria’s federal Keeling had written and would to een niche oy may 
expart earnings oil. Mr Keeling’s report as “totally porters of its economic reform capital of Abuja, and on the now be protesting to the Niger- | emu, ag its opponent well 0 eter interest 
Mr William Keeling, 27, who false.” It said the report was “a programme before embarking first stages of a $al0m alumin- ian authorities: “We are not isa rates Ina wi econ- 
has been based in Lagos for the to on large scale ium smelter. . going to allow them to dictate omy is already slowing 
past 18 was attested at the inal Nigeria's = Mr ing quoted econo-- ‘The next day, Mr Keeling ta us who we send to Nigeria | fully contrived conditions. If this further encour. - 
his office on Sai mists working at donor agen- was called to the office of and what they write”. Until these are in place - proba- investors to look 
by security police, Altho his report, published cles as saying that at least finance minister Mr Abubakar —_In London, the foreign office | bly in the next millenium, offshore, a Httle local problem 
not physi ted, ‘Thursday, Mr Keeling said that $3bn is not accounted for in Alhaji. “He took great excep- said it wonld’be taking up Mr | are stuck with ethics could become a 
was held in police custody the Nigerian government had Central Bank figures for the tion to the report and chal- Keeling’s case with the Niger- | Lemmings, or rather sore. It couldn't hap- 
Without access or it more than half the wind- period between July 1990, and Jenged its .” said Mr ian government. lemmings, pen here? Probably not; but the 
the Britis i the country earned as a May this year. The windfall Keeling. “I told the minister : the 200 last week tremors in Frankfurt 
and tater put on a midnight result of higher than expected from higher oil exports was that my sources for the story may prove World | keeper, Mr Denis mere rumours of a withholding 
flight oil earnings resulting from the estimated at about $5bn. were all highly credible people Bank's acid are the young a possi- 
in currencies. bilities of capital leakage, if not 
e : out, they a 
which dwarfs What all this suggests is that 
Dinkins tries to Sole traders | mn Sams oe 
2 or current always liable to cause pro! 
considered _| tur bre jams in a world of 00 
win budget deal eave g cet ie mag a 
ferent - 
£ by London irrationally from bas made exchange rates side an exchange rate stabil 
their cage, squeaking shrilly, so unpredictable in a world of tion scheme. This, is turn, 
stock and quite beyond the control of free capital movements. casts over the Brit- 
or ew or the authorities. They make the © The ERM, with its {sh government's present 
exchan e "Mr Healey was net” aly bility, foes suake castrholders, eS ae, a omic 
Ae y was not o1 ” sense insist on .econ 
Martin Dickson : s introducing an amusing new such as corporate treasurers, 
in New York By Richard Waters metaphor to this abstract more nsive to the returns 
. mi a serious on ; 
MR DAVID Dinkins, mayor of a severe shortfall of tax reve- A NEW method for trading the essentially politi: reduce the interest rate differ- 
New York city, was yesterday nue due to the sharp downturn sbares of three-quarters of all | cal negotiations about Europe's ential needed to finance a cur- 
engaged in 2 hectic round of in the regional economy, has listed companies is being | future medium of exchange rent account deficit. This is 
negotiations to secure agree- proposed severe cuts in ser- planned by London's Interna- | make any sense in the disor- 
Ment on a balanced budget by vices and large tax increases to tional Stock Exchange in what | derly markets of the real unds lil 
a deadline of midnight last balance the $29bn budget. would be the biggest overhaul | world? Recent history argues It so ec 
night which would alleviate ‘The city council, however, of trading arrangements since | for Mr Healey.- Britain's own commonsense to insist 
oe eat ty aw Fo ehes coal shat Dhara Couple te | EEE te EE cog 
iw week, w) we , “ 
to pass a balanced budget reduce the mayor's praposed exchange is considering scrap- ine, bo ear experiment with convergence before we which tol : 
before the fiscal 1992 year increases in property taxes, ping its competing market-| shadow membership of the move to a single dard hardly felt that their sav- 
begins today. Failure to do so restore some of his service Inaker system and replacing it { ERM led to runaway inflation, currency; but if it is ereignty was invaded; and in 
could eventually mean that reductions ~such ag the extin- with a series of monopolistic | Mr Major’s commitment to the - f the US the fiscal constraints on 
New York state’s financial con- guishing of one in four street sole traders. real thing to a deepening the existence of “sovereign” states are entirely 
trol board could step in to lights — and impose other cuts Each sole trader would be | slump. We are not the only vic- separate currencies self-imposed, reinforced by the 
oversee the city’s finances, as elsewhere. given exclusive rights to deal | tims. Spain is hampered in its which is preventing credit-rating agencies which 
it did during the last financial § The Mayor said the Council's in the shares of one or more | attempts to fight inflation. ta stop to borrowing by 
crisis of the mid-1970s plans would not produce the company. The arrangement | ireland, the saddest case of all, convergence, it Spondthritt states anil cities. 
jons Were revenues it claimed and leave would be used for around 1,700 | is stuck with real commercial becomes a Catch 22 . ee 
under way at York’s City the budget out of balance. As Usted companies, while the 500 | interest rates ranging up to 15 proposition Two things are lacking to 
Ball the negotiations contiuned, the most heavily traded shares | per cent at a time when infia- make Emu workable: a sensi- 
the co threatened simply to would remain in the competing | tion, at 3 per cent, is below the ble set of fiscal definitions, 
proposed package of cuts pase its budget over Mr Din. "| market-naker system, EC average, while unemploy- stil! a problem for countries allowing countries-to borrow 
outside and active lob- ” ohjections, which would ‘The plan is due to be consid- | ment is some 20 per cent. with obstinate deficits, such as for genuine investment just as 
bying continuing inside. . represent a severe political set- ered next week at the first | ‘This sad result was not Spain and Ireland; and it may companies can; and a truly 
One A as of light came back. meeting of the exchange’s | expected, by the six die. take years, in these circam- European capital market in 
when Mr Mario.Cuomo, New | When Mr Dinkins introduced Market Development | hard é who wrote a stances, to create a climate for Which the money. could be 
York state governor, and legis- his so-called “doomsday” bud- Committee, a group of brokera celebrated letter to The Times growth based on equity capital. raised, and the credit-rating 
lative leaders reached agree- wet, he hoped the severity of and exchange set uD to} a few months ago; but even raising; such economies are agetcies to make its decisions 
ment on a framework a cuts 3 force pay cortces- consider stockmarket's | though they were right about likely to be dependent on ‘tional. Progress on the inte- 
state budget. This would sions from labour unions and | fature structure. The commit- | the outlook, it is not clear that direct inward investment. grated market now seems to be 
restore some of the aid to the allow him to restore sume of Be tee’s brief is to make recom. | their reasons were right, too. These countries should be postponed sine die, due largely, 
city which had previously been the services. However, discus- ; 3 mendations on how the market | Their argument was essen- impatient for Emu in which One suspects, to German and 
veined by Mr Cuomo. sions with the unions have . : ‘ should be governed and } tially that economies in reces- there would be no current possibly French institutional | 
Mr Dinkins has been been inconclusive. * financed, how share bargains | sion would have to prntect accounts, and no exchange rate Pro! a a 
embroiled for weeks in a dis) As part of the cuts, some a should be settled, and how | their to su whatever the politi- tile te te tooo on 
pute with the city council aver 10,000 workers were laid © . trading ahould take place. interest rai t Britain could should take 
the shape of his 1992 off night, generating oe: The sole trader idea, mod | This tional ‘The most obstinate problems an informed, constructive lead, 
budget. The mayor, faced with protests at City Hoping for a budget deal: Dinkins remains optimistic elled closely on the “specialist” | but in the real world the with economic management and the City should be pushing 
. system used by the New York rates of the key cur- arise in countries wi ve the government this way. We 
e Stock Exchange, 3s expected to | rencies - the dollar, the to finance not a current imbal- cannot make the capital mar 
prompt concern from reg: | D-Mark, the yen and indeed ance, but a flight of long-term kets extinct, however trouble- 
os O uni r ws or rman ulatory authorities and the | sterling — seem to move capital. This problem has long some they may sometimes be; 
" Office of Fair Traiing, none of ae ee wih inter. haunted po Asecice., =nd art sae do knoe «ting oe 
By David Marsh in Bonn and Lesile Colltt in Berlin ’ bean told of the Proposal ie fee ia rode Be la the world's et eae SOE aS tackled. the 
: i “I would be very surprised mings are attracted not by omy, and the centre of a cur- iemmings will continue to 
PRICES, taxes and danger of a growing “readiness The rise in unemployment - - which he said had not been | it the OFT,” said one { relati\ rency japan dominate - dong. with 
umemp! in Germany are for conflict” among disadvan- which some fear could doub! i gains. HES Edler Invoteed im talks panera foal or cach, gs bys Searle oe shee eed feu 
all due to rise sharply from aged east Germans because of to 1.8m by the end of the year over the scheme. 
today a3 a result of a package the widening gap between - coincides with signs that the The has yet to be 
economic measures under- themselves and fellow citizens. severe downturn in east Ger- as formal Stock 
lining the growing financial Unlike west Germans who many is still several months Exchange policy, but has 
7 Ppresstires on the were ey o unem- from bottoming out. A - emerge a fs prefered way of 
nn ploymen years of socialism higher taxes come into tackling difficulty of illiq- 
are threaten- had left effect today across Germany, wid shares — those that are i 
ing to present Chancellor Hel- pared for such “unsocial” mea- including a t2month 7.5 per seldom traded, and where large : “a 
mut Kohl with Srraipeaee sures he said. ey cout income and corporation Spreads exist between buying : 2 
ranging from potential ar “Theoretically, they can surcharge, and sélling prices. 3 
unrest a east Germany to anything and travel anywbere, Higher foal tanee a force Sole traders would have ie We are pleased fo announce that we 
higher rates in reac- They we petrol prices to rise by up exclusive right to make bu: | 
tion to accelerating price years to get delivery of a car pig a litre. The tax package, par ge peg alle 4 now act as Settlement Agents for pe; os 
in : but what good does this do decided to limit the burgeoning shares, and would be able to . Si 5 Ee 
The moves, which take them when they are out of budget deficit, will give a fillip match buy and sell orders. “teh oe 
on the first anni work?” he asked. Price rises to inflation, adding up to 0.7 The proposed monopoly, z 
Seg ce hip Ti, Sone pment of Diss Wace ‘Sash aetoalatatos "Wl nner Parse, eet | MSs as owas se 
on » en! lex. With ann’ ion lr Heiner on wi 50 
illustrate how Bonn's economi bri) a month meant they standing at 35 per cent after economist at the German Eco- | the Stock Exchange built its Girozentrale Rime 
licy has been diverted by were “worse off” than before. unusually fast price rises in nomic Research Institute | systems at the time of Big Rae 
Post-unity turbulence. New ‘ Ms Christiane Bretz, head of recent months, the likely (DIW) in Berlin, warned of | Bang: that investors agg emg ty oe ay 
Unemployment regulations in the German trade union feder- in inflation to the 4 “fundamental D-Mark weak- | best deal if market-makers ae 
Germany, restric- ation in Berlin-Brandenburg, per cent level adds to expecta- mess”, _ made to compete for business. | e 10 : 
Hons on lay-offs, are likely to estimated that unemployment Hons that the Bundesbank may He also issued an indictment The market's authorities, 
increase unemployment by as in east Betlin would jump from tighten credit again before too of the government's hopes while backing the sole trader "Pay 
much as 300,000 this month. nearly 80,000 to between long. bringing east idea, are likely to resist sub- sy 
Chancellor Kohl last year 120,000 and 150,000 this manth. _ Mr Helmut Schlesinger, the livi stantial change, particularly to fag ee 
promised in his election cam- But Mr Norbert Blim, the Bundesbank's vice-president, the way shares are settled. 
paign that no east German German labour minister, sald who is taking over at the helm Taurus, the electronic settle- hy 
would be worse off as a result that of the 415,000 jobs elimi- of the central bank at the end ment system. is due to come dg 
of unification, nated on June 80 in of this month warned again Into operation next May, and tape 
Mr Klaus Brehm, president supervised by the Tre id, yesterday of the rate of pay the exchange would not wel- pe 
of east Germany's Association not all those affected would rises in east Germany - up by Treuband sell-off, Page 6 come any challenge to the sys- ‘Rays 
of Unemployed, pointed to the become unemployed at once. 60 per cent over the past year Unified, yet apart, Page 14 tem at this stage. ay 
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Continued from Page 1 tion of Serbia and the army. worked hardondraftinganew bank, build up reserves and and even asked for the estab- Pershin = 
all state authorities of the That is their mistake. There is constitution, and drawing up eventually our own lishment of formal negotia- = 5 
republic to continue Imple- no going back for Slovenia,” political and economic laws currency. But there is no tions with the federal govern- Limited 
menting the adopted decision." he said in an interview. aimed at reaching a divorce explained. ment to discuss its moves oe ‘ i 

‘This amounted to a siub to —s He added: “Sooner or later, with the federal government. The republic, along with towards independence. Subsidiary ot Donaldson, Lufkin & Jenrette Securities Corporation ee 
the European Community Europe will recognise us.” “We really have no place in neighbouring Croatiz, had “There was no response 
troika of foreign ministers Europe is the ubHe's a2 Y which is domi- attempted in a document from Markovic,” said Mr 
who asked the Slovene govern- powerful magn » Slovenia, nated by the republic of drawn up last inte Ovcirk. 
ment on Friday night unlike some or in a country which persuading Mr Markovic visited Slo- 


“to post- the federal govern- 
the execution of the dec- independence by either the eco- ment inte crea loose con- venia week attempt 
[oration of independence for Baltic states, or Croatia, has nomic reforms,” said Mir Joze ‘election of sovereign sates some fae Teak na sitet 


Ne aimed at weakening the power . 
“We want to be part of independence which first Ijabljana University. of Serbia, and speeding up When that failed, th 
delko Racin, Sioveniate inter pirates to break 7 to De aly tntepeniod Pott “Wi ‘blocked : mae a ee 
le) away 'e were by the The tion also 
ter of information. from Yugoslavia. take time,” said Mr Andrija Samy, by Sette and by tie represented a cleat warning to 
“The EC as made a Since then, the parliament, Ovcirk, the deputy prime min- federal government,” Mr 
Played ister. Kec. 


gra coalition . adopted in the 
into the hands of the federal- of social democratic, Christian “We have to draw up a new For months, Slovenia bad would not be 
ists, and confirmed the posi- liberal and green parties, have fiscal policy, create ar central kept Mr Markovic Informed, a as 
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Eurobond mai 
“mid-1880s, vactording © bankers. The volume 
‘of new Issues. grew"S0 percent, from just . 
‘ret Sh ‘six months. of 1990 to 


“pnder $80on 


tt ; 
noo ota beanfeast 
has been sluggish for the 

There: 43 


{NIFs). worldwide in the first six ‘Tnonths of 7901 | 
“worth more i eoredg! according to-the - 
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=| Investigation 


" By’ Loulse Kehoe in San Francisco 


With demand for the latest 
Intel microprocessors exceeding 
supply, Intel customers are con- 


“cerned the chip maker could 
limit shipments of these 


of popular 
chips customers agree to 
buy other chips from Intel. 


supplier of components to the 
computer industry, we've had an 
aggressive programme in place to 


FTC.” said that Intel 
would cooperate fully and imme- 
diately with the investigation. 


sate FIC is also investignting 


the business practices of 
soft, the largest supplier oon per- 
sonal computer software. 





Syndicate pays £10m 


: tis not every. ¥ that nearly $2bn worth of. 
“Hanson shares gaég through the London stock- 

: market in one:go. itis even thore unusual for . 
fat ne eevee cree ree ee 


'| screens showed vast numbers of . 
shares oe ‘thrdugh the Stock Exctiange' 6. 
“electronic ticker at lunchtime last-Thursda: 


ingly ahares hares, but American. 
e-vehicta through’ whick ° 
hares are usually held in the: US. 

on “dividend washing”. 


hese were not-orij 





MORE than 100 years have 


. Passed ee Britain could 
aim 


the “workshop of 


ite quarter compared with 
‘total capital spending — 
{14.86bn when the figures for 


. Service activities such as bank- 


struction, energy and -water 
inesies ate added. . 


The all-industry Investment 
figures stili told-a tale: of 
declining outlays, consistent 
with a nation in recession. But 
ae ie rie 


They showed a 
per cent: a wat a 





Y. which 


and a bus 


lane Transport 

rans local services, have 

£10.25m ($16.7m) for National 
which out 


for National Express 


By Jane Fuller in London 

. NATIONAL ress Holdings, 

Hal interlty cose 

a a the UK but has fallen 

has been taken over by a new 

‘A venture capital syndicate 
called Dra’ 





lost abort £im last 
after a £2.5m 


express coach services 
out the UK, where it offers 1,500 
destinations, and to 15 other 





Titish Steel is in danger of 
engaging in a ferocious 
chase of its own tail. Over 
the past year it has been cutting 


The tail-chasing is aggressive 
and energetic. British Steel is 
pre-eminent among Western inte- 

steel makers in cutting 

costs. What is unclear is whether 

tail chasing is a long-term solu- 
tion to its problems. 


The scale of those problems 
will be disclosed today an tbe 
company’s results for 1990-9: 
the words of one British Steet 
director they will be little short 
of Naisestrous”. In the pas past few 
months company, privatised 
in 1988, has been trading peril- 
ously close to losses. 
Ms Janet Siddaway, engineer- 
ing analyst at Kleinwort Benson, 
stock! pre-tax 


profits of just * oe ($410m), 
compared with 


a 





Economics Notebook. 


More growth © 


cantration of attention on man- 


‘the LBS Economic Outlook, 


published today. 
Looking at the period of the 
“Lawson boom” between 1986 
and 1988, Mr Mine says that 
non- smantfacturing in vestment 
played at last as large a role 
as. consumption in 
demand and creating rapi 


Farag’ iestuent’ rattactad 
. Investment! ec 
structural in the econ- 
omy in the 1980s. Mr Miine 
Uberalisa- 


retail property constructed in 

the period now overhanging 
the market. 

Mr Milne draws two main 
a from his work. 
One potentially controversial 
suggestion is that the easing of 
monetary policy after the 1987 
3 : 


‘potential than 
meets the eye 


réctified eventually as the gov- 
ernment’s measures to 
rove the official statistics 

take eff effect. But by then the 
ee have undergone fur- 
ther change and it is doubtful 
whether capital spending fig- 
ure — be they for manufactur. 
ing or non-manufacturing 
investment - will tell us 
‘we Want to know of 

investing 


in preparing for the future. 

it is for this reason that 
economists have begun to look 
more closely at what are 
known as eS 
ments — 2 category of spend- 
ing that appears in no CSO 

industrial investment report. 
‘cae Paris-based Organisa- 
Economic Cooperation 
has defined 
intangible investments as cov- 
ering all — outlays by 


tangible investments. 
Intangible a fhe 
rowing rapi wi 

ing of 


fechnology Pendustrles that 
depend on innovation, 
and ee ayer than 
being simply ca] intensive. 
to realise that tech- 
determine sand reais 
The OECD has reported that 
in 1987 investments by Swed- 


(restment. 
One problem facing eco- 
nomic policy makers is that 


ments, 

development, are relatively 

easy to quantify. For others 

such as in-house training in 
data is patchy. 


It is also difficult to assess 
how such investments will 


ical change. ‘ 
The bad news for economists 


A company 
chasing its 
own tail 


Charles Leadbeater on the many 
problems besetting British Steel 





Sir Robert Scholey: sticking to steel 


cost base. i peed roped 
In the six months it has according to 


past 

either announced or completed 
the closure of: the hot strip 
rolling mill at Ravenscraig in 
Scotland; one of the plant’s blast 
furnaces; nearby Clydesdale tube 
mill; 800 job losses at its Scun- 

thorpe plant. 

The next step may be either to 
close or reduce the size of its 


London headquarters. 
The long- a solution to 
down to two sites — 
closing Ravenscraig and Scun- 
thorpe, leaving the Port Talbot/ 
Llanwern compiex in south 
Wales and the Teeside plant in 
the north east — has risen up the 





The other aspect of British 
Steel's effort to defend its UK 
margins has been an attempt to 


contro! its market 1 more effec- 
tively by buying esieer 
Brothers, 


est independent or - 
holder. 


Steel's general 
The DK is still one of the high- 


TEL: LEAMINGTI 
0026 422471. 






est priced markets in Europe, 
Hig cold rolled sheet steel sell- 
$460 a tonne compared 

with Lag in Belgium and $433 in 


in spite of its control of much 
of the distribution system, Brit. 


gee 


gins recovering. 

Moreover, the UK market is 
likely to become increasingly 
competitive. Usinor Sacilor. thr 
French steel maker, recently 
completed the takeover of ASD, 
the second largest steel stock- 
holder. The price um in the 


nenial European mar! 

It will become naar for Brit- 
ish Steel to defend its privileged 
position in the UK steel mari 
There are only two other rot roe 
to growth: internationalise into 
stronger steel markets or diver- 
sify away from steel into less 
cyclical activit 


ning talks to buy 
Spanish construction a a 
face aoa tentative over a 


t venture with Szenskt 
Sia, the Swedish state-owned 


has the 
US, for talks with Bethlehem 
Steel on a cee the 
increasingly com) e US mar- 
list thr structural steel in the cop- 
struction ind 


These talks may have been a 
factor behind "Ms Mr Llowarch’s 


warch should only go 
ahead if the Bethlehem Stee! 
unions agreed to changes in 


asa 
concession to the 
There is little prospect of 
kind of expansion which Japa- 


ve PUTSU 

with mixed success and which 
provides Thyssen and Mannes- 
man, the German a eel and 
groups greater 

stability. ir Robert will insist 
the company should stick at 
what it knows best — making 


That does not rule out a 
merger, cross shareholding or 
joint venture with non-steel 
groups in the metals business 
which might provide British 
Steel with greater bal- 


In 1990 the consensus was a soft landing. 
In 991 the consensus is early recovery. 


At Pyrford International we are wary of “consensus? 


Our performance speaks for itself. 


"Please note thal poo! performance 3 no gunrantee of future performance. 


We would welcome the opportunity to tell you why 
we believe the consensus is wrong again. 


FOR FURTHER INFORMATION CONTACT THE MANAGING DIRECTOR, BRUCE CAMPBELL 


ame 
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PYRFORD INTERNATIONAL PLC 
WORLDWIDE ASSET MANAGERS 


79 Grosvenor Street, Lomion WIX 9DE. Telephone (0711 495 4641 Telefax (071) 499 Sent, 
LONDON MELBOURNE ALCELAND NEUCHATEL 
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Avoiding the limelight 





COMPANIES AND FINANCE _ 
: -|Fears voiced about ADR market 


Anglia | 
Secure less 


By Simon London 





after cleaning up on Hanson 
Daniel Green on the legality of dividend washing 


T IS NOT every day that 
$1-7bn (£1bn) worth of Han- 


temporarily to an entity Hable 
for less tax. sell before 
receiving payment (cum-divi- 

back after- 


held in the long term by 
sion and’ the Tike, aiso 





hits £4.2m 


UK COMPANIES with 
American Depositary Recei; 





ADR programme since 1987, 
has appealed to the SEC 
the ee ae of Ne 
ew 
York. Other under~ 


stood to have expressed con- 
barn) inehide; Rolls: Raves. and, 


“We want to keep control 

















Executive. 


mented that programmes set 
ap without the issuing com- 
pany’s consent are themselves 
anti-competitive, 

“A bank can't be fired from 


head of ADRs for Bank of New 






















































‘ket dend) Mr Derek Jenkins, a tax t! r over our repister to 
one go. Not least because no wards (ex-divitend). The two ‘ Spe | Michiyo Nakamoto. - Commission, which is under- communicate with sharehold. y, 
single investor owns that Pactics Sot ane gains betwee Galist with Coopers é Lybrand ‘That compared with a loss of ers as we see fit,” said Mr oe yensalso ea that 
many. It is even more unusual them. tte " ie law | ca.g6m 12 months earller | of how the ADR market is reg- dames Alexander, of cor- lication of existing pro- 
for that kind of business tocre- © The problem is that tax “ght be broken if a trader | ang with losses of £8.89m porate affairs at Burmah Cast. duplication of | g bro: 
ate hardly a ripple in the City, authorities, the UK's, made fring 29 a hang ‘of end. ( b4Aomreapec tively bro vl, mong. ! westora and 
except a few do not like dividend hing, SO ance” _of tax | for the previous two grammes has been banned However, duplication of ADR sion poeple es 
ing there Jegisla- years. since ° : seer some 
audience of intermatonsl tax Hon (wammared in the fares “lf they are some || The interim dividend is | Pacific fo the SEC last ° epesitaries, including Secu. Tues to leave the US 
lawyers, Act 1968) designed to minimise _ benefit of the tax then are | again being passed. Loss per | Autumn to start an - rity Pacific, as necessary to The depositaries themselves 
But it happened it. The legal position of Thurs- in the scope of | share was unchanged from the facility for Soms of increase etitic are lightly regulated. Any 
Trading screens showed vast day’s trades might be addition- the legislation,” said Mr Jen- | previous half-term at 12.8p. Gwalia, a small Australian sation can become a 
numbers of sl ally complicated by the widely- kins. “If they were charging | Anglia continued to suffer | mining company which the ADR market; Bank of New depositary and there are no 
moving through the Stock held view that the beneficial the normal rate they might not | from the high interest rate | already had a sponsored ‘ork, Mo! Guaranty and otis governing the level 
Exchange's electronic ticker at owner of the Hanson shares be.” The definition of a environment. and Citibank. ‘Together, they of service offered, such as 
lunchtime on Thursday. traded last week is US-based, rate is also debatable, since | pressures prevailing in the {| Burmah Castrol, the lubri- for about speed af delivery of securities 
Were not ordinary shares, but while the nominal buying and selling 6 per cent of | UK. and chemicals company of new or communication with ADR 
American Depository changed during the operation. Hanson is not a normal occur- ‘The number of units the | which has had a sponsored However, other banks com- holders. 
(ADRs), the vehicle through vaawyera sclnowiodge that rer pm et period fell 
Wi 8 are is tested ., 2 
usually held in the US. courts, Al least three of the ,,A,detler close to last week's | white che average pice of Asprey advances 12% to £24.4m as sales surge 
‘There are five Hanson biggest securities houses in ‘des concern, | units sold to £68,500 a acta 
bundled into each ADR and London, and oue in New York, be I Hata ' (£71,000). Asprey, USM-quoted Bond increase from £75.3m. acquired st year, foal 
within a few minutes more have refused to be involved “eal was “a simple pul Turnover slumped to | Street jeweller, bucked the | Earnings per share were the closure of three UE conces- 
than 50m AD! nm with such deals after taking a big bed } 679 6m (£17. retail with a 12 static at 18.5p. The proposed sions and the opening of three 
traded, i 5 legal advice. and breakfast.” He said | “In the short term Anglia is | increase in pre-tax from final dividend is 2.75p (3.35p) Far East outlets. 
per cent of the whole company. Wore than one London house it the broker doing the | concentrating efforts on gener- | £21.8m to £24.4m for the making a total for the year of | Since the year-end Asprey 
Most ADRs are traded in New is, however, prepared to take 1a ating cash from sales} year to March 31, writes 485p. has acquired Rene Boivin, a 
York, although there is a mar- the risk, and market specula- fee, as with any ordinary trade, | even at the expense of Roland Rudd. A review of the merchandis- Parisian jewellery designer, 
ket for them in London. tion centres around one in pax. 224 not a slice of the tax | and in reducing stocks and | _ Sales exceaded £100m for the ing and structure of the Map- manufacturer and r, for 
The jargon for the type of ticular - although this house *=ved. debts, - : first thne with a 33 per cent pin & Webb group, which was 
cone Tcacipae fe that ‘The Wall Street “holders of Fedieg: itt ike anaree 
in incinle is seems like an arti- 
Hable to be taxed the Hanson ADRs, who tempo- ficial device we would want to CROSS BORDER M&A DEALS 
on a dividend sell the shares rarily bundled together 100m look at it” SIODERAINVESTOR TARGET SECTOR VALUE COMMENT 
e Oceana Investment Corp —— Etam (UK) Fashion 87m Full bid at 
TT extends deadiine | Trans World £1.84m loss (Bouth Aires) retling lat 
for MMG offer BSN (France) W& Fi Jacob (ireland) Food s20m "Bid Specs 
TT Group, the industrial] TRANS World Commun- received a total of 12p for = 
company, 00W con- ications, ‘the ta i ae foto. pales: Tone to emp ‘Guinness (UK) Union Cervecera (Spain) Orinks £29m raion ed 
it of | group fox] arning 
trols more than 36 per cent up that ae ar hos 
UsM-quoted maker of mag-| pre Fax Joss of BL OA Jn the ARS ct Ti Group (UK) Dover Japan (Japan) Ship seuls taom Pat of planned 
‘The deadline for TI's final | previous profits of £456m after said the company was in talks ema 
£9.9m cash offer of 54p per | & Collapse in advertising reve. to reise additioual Sockete Generale Albertint & C (JV) Financlat e£13.am = Sixth auch 
share, or 4-for-10 shares, the renewal of facilities with a | (Frence) Studia Services briker-manager 
has been extended to July The dividend for the view to reducing debt of | Albertini (aly) 
it. being passed - shareholders £1L5m. Tecnica Nacional de SLP Engineering (UK) Plant Est £10m Wimpey sells : 
TT attacked une atest | Engonntari: (Brat) . out to cut debt tes aes 
United Sciantific Sopelem {JV} Electro- 210.2m Part of wider : est ans 
property sales coud ralse £m BS Group shows loss of £770,000 Holdings (UKVSociete optical co-operation group a foothotd in the sector oh daa increases 
; meomey Ht Mad rerples/ BS GROUP, Bristol-based on debt that had risen to £1 | Sh cents ce Mesure meen bid for UK faahion retailer Etam finally matertafieed wih just an 
there aie pall pacer ie mee . Seu tee Sales fell from £132m to Panel ae : eee 2 inlsugar grou 
‘was 00 cur- | ta . Heldetberger Zement Pragocement Bulidt £10m 40 per cent nt frish ze oid 
rent net asset value, nor to | a pretax lose of £77000) for £13m. The dividend is again | (Germany) (Czechostovakia) materia stake matte Sarwar! bid from French foods glamt BEN tor friar biecum > yan 
tamprar, oF profit in the year £201,000, chee a probit of Passed. family interests con- | Heidelberger Zement Geva Kraluv Ovur Bullding €10n 40 per cent acquired two 0 years 80% and confirms long-standing we 
MMC, which wade £1.51m | account af the merger. trol 45 per cent of the stock, | (Germany) _-_ (Czechostovekia) materials stake We in tos 192 tonkor, a eraan aikaeed Regisctin Prices of” 
pretax in 1988-00 bot forecast Mr Nicholas ot Minority hokiers last year were Penrice (Australia) Units of IC} (UK) Soda Ash stn?) lars. France In its purchate of fellow corn derivatives concem . 
ing, has stressed iis scope fo wes fhe rel of higher ater versy over valuation of Scott's | ge Hubinger, from Hd Heinz of the U8. 
recovery. charges of £ (159m) chain. 





Nearly five million of the world's 
twelve million mobile phones are 
served by Ericsson systems. You will 
find our systems in over 40 coun- 
tries worldwide. This makes us the 
undisputed leader in the business. 

Exactly ten years ago, we inaugu- 
rated the world's first cellular system 
called the Nordic Mobile Telephone. 
NMT has kept pace through the 
years and is still the largest and, in 
Many respects, the most advanced 
network in the world. 

But now we step into the rechno)- 
ogy of the future. After many years 
of intensive development work the 
digital mobile telephone system 
GSM, which is to connect all of 





Europe in one large network, is a 


reality. 


In 10 of the 18 GSM countries, 
Ericsson has been selected to be 
responsible for design, supply and 
installation of GSM systems. The 
opening day was set for July 1, 1991 
for the firse systems. 

In these pioneering countries, 
Sweden, Finland and Denmark, 
today is a historical day. GSM is 
operational ~ thanks to an incredible 
commitment by thousands of 
Ericsson employees and business 
partners, who fought both against 
time and against the odds. 

Today, a new era is unfolding in 

_the world of mobile communica- 





OA MITE ares rer ee ae 


Today, Ericsson 
moves Europe into a ne 
era of mobile telephon 


tions. With digital technology, mo- 
bile phones will be easier to use, more 
accessible, less troubled by inter- 
ference, more secure and eventually, 
less expensive. Pan-European GSM 
will provide communications with- 


out boundaries. 


We wish the GSM operators in 
Denmark, Finland and Sweden a 
bright and successful future with 
their new systems. 


Ericsson Radio Systems AB, S-164 80 Srockhalm, Sweden. 
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Application has been made to the Gounail of The Stock Exchange for the grant of permission to deal in the praferenct shares of the 
Company now being issued in the Unlisted Securities Market. ft is emphasised that no application has been mace for these 
securities to be sdatted to the Official List. It is expected that dealings in the preference shares will commence on Jet July, 1991. 


WILTON GROUP Plc 


(Registered in England — No. 1512221) 
(Incorporated under the Companies Act 1948 to 1985) 
ISSUE OF NEW PREFERENCE SHARES 
In connection with the Recommended Offers 
for the issued share capital of Cowan, de Groot PLC 


SHARE CAPITAL 








Latin 
erican 


. If is to sell IBM's personal uring charge in the final quar- fi 

' computers and its successful ter, und Se 
workstations under its The deal with IBM is 2 bitter t up 

own labels. Wang added that it blow for Wang, which a decade | By Stephen Fidier 























intended to continue making ago was a strong challenger in 4 leaned wadinbetemced | 7 

its own personal computers the office computer market but | A FUND mainly almed at the Asthorised : fully paid’ = 

and planned to start mass mer- has = nalee racially Mt growing ot of Latin £7,000,000 in Onilinary Shares of 1p each fAATA,733 Zz 

chandising them through large Analysts say the new si American bringing é : 

electronics stores. carrivs bien risks, since Gy | fands back into thelr own £1,092,386 in 11% Cunmulative Preference Shares of £1 each £481,796 : 
About half of the job cuts steering customers to IBM has ched. £8,082,386 £A,953,529 - 





















© Assuming fall implementation of the Offers 
Following the successful Recommended Offers for the issued share capital of Cowan, de Groot PLC, 
Wilton Group Pic is now a holding company for a group of companies engaged in specialist 
stonemasonry, ing and distribution of consumer goods and property investment, 

The ordinary shares of Wilton Group Pic are dealt in on the Unlisted Securities Market. Application 
has been made to the Council of The Stock Exchange for permission to deal in the preference share 
capital, issued and to be issued, of Wilton Group Pic on the Unlisted Securities Market. It is expected 
that dealings in the shares will commence on Ist July, 1991. Particulars of the 11% Cumulative 





will be in Massachusetts, equipment, it could also lose | The Plus 500 Fund, an 
where Wang is based, and the valuable service contracts to | open-ended fund incorporated 
rest the world. It has the computer giant. in Jersey, is initially seeking 
around 17,500 employees. It is also questionable | Up to $60m from rich individu- 
Wang, ae believed to whether Wang can grow its | als and to 
wa ended the financial year software-based office services | iv 
in June with its third annual business sufficiently quickly to holy cold ether ta che UK ot 
operating loes, sald it expected make up for any further the Us a ie 
make a Significant restract- decline oi computer fand' viser Char- 
: tered WestLB, the merchant 



















































banking joint venture between 
Endesa to make Pta47bni | Samat Suarere of tte UE Cone Aaoiesoeioas fe 
e bank, which has run an invest- July, 199) or daring usual business hours on any weekday (Saturdays excepted) up to and including i 
share offer for Sevillama | setrmtsiciiris centen. || ‘tour 1901 som wiht bcs z 
By Tom Burns in Madrid three years. ae ae me 
Mr Hans Ostiund, a director London 





Sheppards 
Nol London Bridge 
London SE1 8QU 


ENDESA, the government injected Ptai.3bn, through a {| of Chartered WestLB, said it 
controlled utility, is to make a rights issue, into E) Mundo, | was envisaged the fund could 
| Ptaé7bn ($415.9m) public share the fourth-ranked Spanish eventually gro’ 
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Ist July, 1991 
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year. 
The funds give the Italian | powers to inves' 
cael in. Sevillana was group a 45 per cent stake in the | American debt and eq! 
at Thursday’s price newspaper which under the | securities and bank loi 

of Pta666 and Endesa’s bid will terms of the agreement will | denominated either in 
be paying a premium at Pta7i0 continue fo be managed and | or domestic 
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LIT 200,000,000,000 
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cash per share. edited by its present team for | also be able to invest in buy- International i 

Mr Feliciano Fuster, End- 14 years. outs and takeovers, provided ee eee, = 
esa’s chairman, said that on i Mundo, which claims to | that no more than 20 per cent Development ta 
completion of the equity acqui- have pushed its daily sales this | of the fund's gross assets is A geiee 7 i 
sition, INI, the public sector year up to 125,000 and to | invested in one company. Its | Floating Rate Notes due 1997 Anglia Building Society 


Por the period From July 1, 1992 to 
Januery 2, 1982 the Notes will carry an 
interest rate of 11%% per annom with 
an interest amount of LIT 297,000 per 
LIT 5,000,000 Nove and of LIT 2,971,000 
per LET 60,000,000 Note. 

‘The relevant interest payment date will 
be Jannary 2, 1992. 


Société Anonyme 


per cent of the raised Ptal.3bn in a capital | ited to Latin America. 

utility, would reduce its share- increase among its existing A growing amount of 

cent. : A campaigning newspaper | region in the 1970s and 1980s 
A 2 per cent tranche of this which has broken a succession i 


£150,000,000 Floating Rate Notes 1996 


In accordance with the provisions of the Notes, notice is hereby given 
that the rate of inrerest for the three month period 27th June, 1991 


one 

— company that cur- 200,000 on Sundays, had earlier | investments will not be lim- 
ren 

the 


























S.G. Warburg & Co. Ltd. 
: ‘Agent Bank 
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6 per cent of Mundo posted losses of | also evidence of growing 
investor confidence in the 





eco- 
Performance of some 
ies in the region. 




















veer J age aa pgs ‘knee 
Sxisome Eridania increases holding 
piu Be: Dy the Ts oT. ater. Pe eke at ot : 
“r=, in rival sugar group to 65% 
gae cana By Haig Simonian in'Milan 
wg -standsy : RAL PEN Bans Say : 
the sugar which had sal f 
maneentnt Relea tie tee Vem eo 
Ermes cone has bought a 15 per conf stake’. attractive, ‘but somewhat 
in ISI,-a large domestic sugar <ilusive, target Yor Bri- 


(oof eR 





eel 





per 
Europe’s biggest sugar © 
‘oducer, of nt ‘abead “of ‘sugar prodncers, is believed to 


According to’ Eridania, its In a complex deal, SAFI, the 
share of the sugar market in Eridania subsidiary which 
otk be ae ter to an option with 
; agreed an option 

per cent for Sidzacker. 4 nbieticola to buy the 
Domestically, the deal will remaining 35 per cent of its 
raise its share of the market to stake ia ISI at any time until 
CRA sees profits fall.30% . 
By Mark Westfield Ral , ‘ 

GRA, the Australian resources Broflt # commodity prices dd 
gropp, predicted a profits i stra: 
fall of at least 30 per cent for ian dolar remained igh. 
1991 following a statement es ‘analysts believe 

a ere seen ceed Mkelihood of an improvement 
iary, Comaico, that its alumin- in commodity prii in partic- 
ium smelting business was los- ular aluminium, a depreci- 
ing money and that overall ation of the Australian cur- 
profit would be halved. . both 
CRA told the Australian -benefit CRA. : 
would decline at least 30 per last year of A$i77m and if 
cent, or A$i65im (US$2126.9m), - earnings fall as expected it wi 
on last year’s A$472m net ma ] 







Touche Ross announce 
a timely move in London. 


We are pleased to announce that we have completed the relocation of our offices in London. 


i! 


Our London office is the largest in the DRT Intemational network, which is the third largest accounting 
and consulting group worldwide. 
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With 3,000 professionals and support staff in London, our new moves confirm our commitment 
to continuity, fresh thinking, and an integrated service for our clients. Whether multinationals, 












Asarco has called in CS First 
en to advise on the sale of governments, city institutions or owner managed businesses. It's a matter of maintaining balance and 
or part of its holding, ao ae 
either privately or via an strength. And good timing. 
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From July ist, our new addresses will be as follows: : 

Executive Office Audit & Accountancy Division Corporate Special Services 

Management Consulrancy Division Taxation Division Corporate Finance Group 

Financial Institutions Practice Professional Partnerships Group Personal Financial Planning 

Peterborough Court Owner Managed Business Group Insurance Group 

133 Fleet Street, London EC4A 2TR Hill House Friary Court 

Tek O71 936 3000 Fax: 071 583 1198 i Litke New Street, London EC4A 3TR 65 Crutched Friars, London EC3N 2NP 
Tel: 071 936 3000 Fax: 071 583 8517 Tek: O71 936 3000 Fax: 071 480 6958 

For further information, please write to Mr. John Connolly, London Managing Partner, Touche Ross & Co., 

Peterborough Court, 133 Fleet Street, London EC4A 2TR. 


Authorised by the institute of Chartered Accountants m England and Wales to carry on Investment Business, 
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Eurobonds find the first six months most profitable ; 
a 
iB per year ha’ oon the most pratt EUROBOND LEAD geressively and fees are IROBOND ISSUES BY CURRENCY 
ve - aggressively an ISSUES a 
dons ‘ang. able period for intermediaries Ld as ” one banker said. = : 
he as -in the Eurobond market since ——First het of 1981 __—sFirst haw of 1990 The market now appears to Jot helt 1001 ist hal 1900 ‘9 
he scaed the mid-1980s, according to Mansger Stn Rank = % Issues Sbn Rank = =% lesues be entering a summer lull, Total No. of +3 
HBP fame. Nomura 7238 +1023. 65 764 (1) 075 4s with bond markets in a period Rank Currency _releed (jon) lesves Rank _ raised 
ampossibie .. Despite the Iu! in activity csFB eos 62 749 MOOS) 4S Sti«éOE; trading, anda number 1 uss 97.98 188 1 25.92 45 
© pene, ing the war, the vol- 3723 1 368 © 469 15 8 of are holding substan- 2 Ecu 21.38 a7 8 10.69 520 32 
imic Zoe ume of new issues grew 50 per Morgen Stanley 825 4 68 19 1.99 (14) 253 15 tial unsold inventory, left over 3 Sterling 16.08 73 2 11.68 ao 
ha ress fs cent, from just under $30bn in Dalwa 698 5 578 48 293 (8) 374 25 from recent deals, which they 4 Yen 13.99 92 4 0.52 128 
anting} the first six months of 1990 to Deutsche Sank 6.28 6 520 35 490 (3) 625 2 will be keen to offload if there 5 c 8.38 61 9 243 2 of 
a Yamaichi 35 7 4A4 688 OBS 25) 1.27 & x 6 D-Mark 8.04 78 5 9.17 3 
rise $i2tbn so far this year. sec 407 8 337 16 «122 (23 155 19 ate #igns of improvement. 7 FFr 5.54 37 5 353 23 
a 4s institutional investors §6. warburg 405 8 33 18 150 (19) 192 8 industry 8 Ura 477 23 7 254 68 
5 shifted ont of money market Merril! Lynch 260 10 322 18 236 {10} 308 17 achieved some structural 5 ag 219 33 8 248 av 
and of the war, markets failed | Soamaos Reser S Rae = jeave It better positioned ta 10 Guilder __ 0.78 <2 ead aes 
war, i = Full credit leave a 2 
visi coma ass tom: msowae benefit when markets moe _ Somme SOE 
substantially relative to gov- x : favourably: the concerted ; : Ws. 
ernment bonds. “All the stars ing side, spurred by volatility. recesston-stirred credit con- effort to , The political commitment of $2.5bn. (Matador bonds —:- 
came ‘into alignment,” said one But the market ing — cerns, were able to to through the use of the fixed- a number of European govern- classed as international bonds 
manager. “In Febru- i pricing the market, but the appetite of price reoffer, has been largely ments to use the Ecu helped rather than Euro — are 
ary and March, you had to bea that was fair to both borrowers continental European investors successful, and the diminish- of recorded in the table) =) 
real mug not to make money.” and investors — inevitably hungry for dollar paper was ing number of players has the sector, which doubled. Nomura International, the, - 
A series of fairly priced, began to . Subseq Ecu soon sated, as their view on alleviated the industry's convergence of interest Japanese securities house, 
negotiated transactions - deals, such as Norway's recent the dollar became uncertain. ity. rates within the European its lead in 
Italy’s large dollar andthe Ecuibn offering, have per- “The return of US i Tn the dollar sector, a 50 per Community helped fuel SEurobond market, with a 
UE’s Ecu%bn offering followed formed poorly, and certain sec- has been borrower-driven cent increase in volume to Balian slightly increased market 
by Belgium’s Ecu bonds, for tors becamie o' rather than investor-driven. $37bn was to an upturn in Spanish matador bonds, as share of bookrumning positions" 
-pecomd. ts example — did that. Prof porate borrowers, many ‘The only reason they came both equity-linked ($14bn from interest rates there Vol- at 10 per cent. vo 
506 loans | its were also boosted by of which had been virtually here rather than in the US $7bn) and straight ame of Lira Eu rose to T. Corrigan” 
while increased volume on the trad- the market by domestic market is that Euro- $15.5bn) $4.75bn equivalent, from racy Cormigan 
are WE wy 
oh a NEW INTERNATIONAL BOND ISSUES vg 
AREBNGELS, A Book 1 
7 2 Amount v. life Coupon bas runner Offer vex Amount Av. life Coupon Prise Baok runner Offer yew 
‘a seams comment, 8 So: OB meme ag. 
ee nn a a a 
: ; Asahi Glass Co.(d}¥t smo 1988 7 Sly 100-Yamaich! Int 5.500 jakashimaya Co,((}ke mo z 32 00 UBS 3.500 
i DSL Bankt 0 (1988 2 7 100% Nomura Int. Ine ima Chemicaisick SD 1805 - Ql 100 Daiwa (Switz) 2.500 
"h , Ryosan Co.¢ 100 1998 4 4 100 Daiwa Europe 4.000 = 
} : fous Nylon Co.(i)St be ay EM io Yanai ne 320 = = 
J , fongyang Nyion Bk Nederlandse Gemeentet ibn 2008 12 zero SA.10 ABN Amro 8373 
a . Aluminium? 20001885 4 4 100 Daiwa 4.000 
: i cone eon =: ‘ ‘ . Europe — 2501988 7 8% 100.95 ABN Amm apse 
PLA aE ot Takeshimaya Co.# 270 1088 5 5 100 Nomura int. 5.000 = 
the. fall_in’ Daldo Steel? 1996 5 5 700 Nikko Secs. s000 URE 
: ‘sizeof MBE Finance(e} a 2001 0 a} 102) Mitsubishi Finint = Mobi Aust-Fin.Co.t 150bn 1904 3 ‘12lg 101%, © Sca.Comm.ttafiana 557 y 
x: Banks are ang British Gas Int Fin.BVt 150bn 1998 5 12 10122 BeaD'America d'lalia 11.588 | 
- cantiously maly a i Swedish Export Gredit(qjt 101k oy Wik ‘Yamaichi int. a7st YEN Bi 
onal. capital ade- ASLI-GCER Iticot 5. os 2 101, Miacblehl Fin tot. 9.005 SF (Avstrallayt Toon 1908 5 755 100 Morgan Stanley int 7350 
agreed by . CANADIAN DOLLARS Trips, a st aan i an if wee yoyo Trt iat isn 
: - : Hydro Quebectuyt ton = 2001 0 10% = 9943 Merrill Lynch int. 10.967 4 
: * a : Con | Credit National a) 4 101.40 Credit Lyonnais 9217 Credit National (Paris) bn 1996 6 9) 101% BGL 8679," 
a , tnsion war, COUn- me * * = BFCEwat z ton 1994 3h at ss KBL aseg't 
kee eee ci eee D-MARKS Cerinvest va » is § gs a BCEE aaies 
fs ; ra tum syndicated loans | 4 100 1995 4 4 100 Nikko Bk 4.000  Sparkassen ikpieict cc ie 
= Higgs iain 3a. * market in order to pay for the han Gusaayr 6301985 4 4 100 me 4.009 Skanska ABict wd 5 Sh 10195 BEL e999. 
i yan B economic reconstruction of the | Sankyo Atuminiumd 12001885 4 4 100 Daiwa Europe GmbH 4.000 Postipankit ton 1086 5 Sts 101% Credit Europeen 88942, 
cme | Saas Pei kg SSS" 6S See SB aw f BS a 
we iss ied yeas gas, _ $0 far, Saudi Arabla has | Republic of Finiandt ie Se  E RRE RIS a rae Saket 75084 Ip HOLES BG A850. 
- rs on Hee negotiated 24 Peete placamert . Ht sly werants, iFoating rte note, Variable rata nates. ¢Fna arms. a) Enc produ ad at 
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& Ger 1995 é 2 100 Credit Suisse 250) 8%. Conversion premium fixed at 27%. en) Fungible with axstng Frribn deal Non-callabie. x) Cailsble 107703 at 102% dectning I% 
ae : bs i 1998 = 2 100 Credit Suissa 2750 ee oe a ‘with axisting 
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"|. This notice ts Issued In camptiance with the requirements of the Council 
. of The Stock Exchange of the United Kingdom and the Republic of ” 
_}, teland Limited (“the London Stock Exchange”). It does not constitute 
an invitation to the public to subscribe for, or purchase, any shares 
* (Listing Particulars relating to Danka Business Systems PLC have been 
delivered for registration In accordance with Section 149 of the 
Financial Service Act 1986 to the Registrar of Compantes in England and 
Wales. a aa . 
-|" Application has been made to the, Council of the London Stock 
Exchange for the issued Ordinary shares of 5p each in Danka Business 
«|| Systems PLC to be admitted to the Official List. R is expected thar 
3 dealings will commence on the Official List on Monday. i July 1991. 


4: DANKA BUSINESS SYSTEMS PLC 
 (incorporaned in England under the Compantes Acts 1948 00 1967, 
. Registered No. 1101386) . 
Uormerly American Business Systems PLC) 
INTRODUCTION TO THE OFFICIAL LIST 
_ SPONSORED BY to 
County NatWest Woop Mackenzizs, Co. Lawrrep 


‘SHARE CAPITAL 


Authorised Issued and folly pald 
Number Amount fi 


* §34800,000 2,690,000 Ondinary shares of Speach 37,750,414 £1.887.521 


"Danka Business Systems PLC, through its operating subsidiary Danka 
Industries, inc, isa retail and wholesale distributor of office equipment 
and suppliiesinthe US. - 

"E coptes of the Listing Particulars relating to the above mentioned shares 
ctf are included in the Companies Fiche Service available from the London 
‘f Copies of the Listing Particulars may be obtained during normal office 
hours, forthe next vo business days, from the London Stock Exchange 
Company Announcements Office. 46-50 Finsbury Square, London EC2A 
._} DD (by collection oniy), and on any weekday (Saturdays and public 
wf holidays excepted} up to and inchiding 15 fufy 1991 from: 
‘}© County NatWest Wood Mackenzie. Danka Business Systems PLC 
r & Co. Limited _ 40George Street 
. 135 Bishopsgate _ | kondon W1H SRE 


i : Tully 1991 


KLEINWORT BENSON SELECT FUND SICAV 

- Registered office: Luxembourg, 14, rue Aldringen 

: ” Commercial Register: Luxembourg Section B 28.138 

NOTICE OF THE ANNUAL GENERAL MEETING OF SHAREHOLDERS 
‘Tho Acewal Genoral Mocting of Shercholdees of Kiaicwort Berson Select Fund, Sicav 
,- Wi be edd ot tx sngisteved office at Lmuembourg, 14, ras Abii gen on Daly Sth, 1991 at 
15 hours fox the purpose of considexktg and voting wpen the following matiers: 

1. “Toborrand accept: ae ; 


To apgeave the statement of net anrcts and Tibilitics and the tatemeat of 
for the your ended March 31st, 1991 and to consider deciaration of 


‘To dischargs the Dicccsors and the Andisoc with zospoct to their 
pevfoxznance of dnties during the year ended Maxch 191, 
‘To etoct the Ditoctos to scrve unt the nent, Ancmal Genera Mecting of 


Starcholdes 4 
‘To cleet the Andizor to serve until the next Anmal General Mecting of 
Sharcholdcs. 


Any other bosiness. . 
° ‘Pho Stearchoiders are advised that no quoxde for the statatory general meeting iz 
 teguived and that decisions wilt be taken xt the majority of tha shams preset or 
Sepeomanted st the mecting. E i 
‘Oth, 1991, the owners of bearer 





National Home Loans 
lae Chin tateroet Rate 


for the period from Ist July to 30th September, 1991 is: 
FOR HOME PURCHASE 
COMPLETED BEFORE Ist APRIL 1991 12.375% APR 13.1% 


FOR HOME PURCHASE 
COMPLETED AFTER ist APRIL 1991 


FOR REFINANCING 12.875% APR13.7% 


For further information contact: 
7 


Hations 


12.875% APR 13.7% 


The National Home Loans Corporation ple 
51 Homer Road, Solihull, West Midlands B91 3QJ. 


Notice tothe Warrantholders of 
IWATANI INTERNATIONAL CORPORATION 
given on 26th June, 1991 
shall be partly corrected as follows: 
“Warrants (the “First Warrants”) 
to subecribe for Shares of common stock of 
Iwatani International Corporation issued with 
U.S. $100,000,000 
4% per cent. Guaranteed Notes 1992 (instead of 1993)” 
(other parts remain unchanged) 
IWATANI INTERNATIONAL CORPORATION 
By: THE SANWA BANK, LIMITED 
a3 Principal Paying Agent and 
‘Warrant Agent 


Kleinwort Benson 


Kleinwort Benson Private Bank is pleased to announce that 
with effect from Ist July 1991 the Mortgage Management 
Account interest rate will reduce to 12.35% per annum, the 
mortgage base rate and base rate applicable to clients of 
Clerical Medical Investment Group mortgage schemes will 
be 12.45% per annum. 


TELEPHONE: 071-828 7233 AFBD MEMBER 


J te 54} J fy 2904/2516 33 

Ban aselaade 54 | Sept 2913/2925 -33 

5pm Prices. Change from previous 9pm close 
HOW WELL DID YOU JUDGE THE MARKET? 


Nofice i: hereby given that the Rate of Interest hos been fixed at 
Netset delist on the relevant interest Pay- 


3 set 
uouneee rr 





SUMITOMO FINANCE INTERNATIONAL 


is pleased to announce that 
with effect from 1st July, 1991 
it will become incorporated in the United Kingdom 


Sumitomo Finance International Limited 


Issued and Fully Paid Share Capital of £50,000,000 


107 Cheapside 
-London EC2V 6DT 


Telephone: 071-606 3001 
- Jelex: 8811043 SUMFIN G 
Facsimile: 071-606 4615 


071-606 4399 
071-600 4521 
071-600 2372 


Sales&Trading: 071-606 5645 
Special Products: 071-606 3066 
071-600 0265 


Equities: 
New Issues: 
Options: Swaps: 


Sumitomo Finance International Limited is a wholly owned subsidiary of The Sumitomo Bank, Limited 
and a member of SFASIMRO 
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MONDAY INTERVIEW 
Family still 
minding 

the store 


Lord Sainsbury, 


chairman of J 


Sainsbury, and David Sainsbury, 
deputy chairman, speak to Guy 
de Jonquiéres and John Thornhill 


Titish retailing history is 

Peppered with compa- 

nies suck as Marks and 
Spencer. and Tesco which owe 
their rise to the families which 
founded them. Over the 
decades, however, dynastic 
professional managers and oui 
side shareholders have moved 
in to take a bigger role in the 
business. 


Sainsbury has 
the recession, 


senior management posts. 
ough first cousins, they 
could scarcely be more differ- 


been that “you either get on or 
you get out. You've got to 
show that you can do better 
than those around you who are 

ily, or you di . 





Te last few days have 
demonstrated that 
Brita does not really 


easy to blame her crude chau- 

vinism for the essentially anti- 

Community undertone of offi- 

¢ial British discourse. Unfortu- 

nately, she was too easy a 
t. 


Scapegoat. 

Her departure has substan- 
ally improved the urbanity of 
negotiation between Britain 
and its European partners. 
Community summit meetings 
no longer vibrate with her 
shrill denunciations, and the 
other member states are 
relieved that 


But there is not much doubt 
that. ty it feclinge of tie 
e gui e 

Major government are still fan- 
damentally anti-Community. 
‘The normal conventions of civ- 
ilised behaviour are observed 
much better than before, but 
the deep objectives remain 


it of 
the kind of integrated Commu- 
nity most of the othar member 
states desire. - 
This may be partly the result 
of the circumstances of the 
moment. Mrs Thatcher and the 
recession have created enor- 
mous difficulties for the new 
Yecovers and Mrs Thatcher 
gues away, perhaps Mr Major's 
courage for the European 
i would not bank on it, not 
after last week's debate on 
Europe in the House of Com- 
mons. Of course, the newspa- 
per headlines concentrated on 
Thatcher's impassioned dia- 
tribe against the Community. 
But the central fact about the 


ing the company in 1963. 
Though much the richest 
Sainsbury, owning about 2 
fifth of the company, a stake 

worth almost £1.2bn, 
he is disarmingly unassuming. 
Conservative in 


diversify into [ast 
On two issues, above all, 
they are utterly united. One is 


ceaseless innovation is dicta 
by the values that have 
Sainsbury’ 


first store meat ie 
grocery 
London’s Drury Lane in 1969. 
“The consistency goes back 
to the very start of the busi- 
ness, because the founders had 
two very simple premises,” 
says Lord Sainsbury. “They 
wanted than 





ee] FE 
{AN DAVIDSON 
on Europe 


debate as reported abroad, was 
that the government appar- 
ently had no creative strategy 
for Surope, and would proba- 
suggested it ought to have dua. 

ii ve One. 
Every phrase seems to have 
been designed to reassure the 
House that the British would 
Tem; vigilant against insidi- 
gus incursions by the dreadful 
Europeans. They might 
attempt to foist thetr knavish 


Europe; if so, it must have 
been a very reluctant conver- 
sion. Indeed, the Commons 
debate seems to have been a 
competition in negativeness, in 


each 
confess to harbouring secret 
urges to sell Britain’s birth- 
right down the river. 

‘The traditional British jibe is 
that the continentals have a 
lamentable weakness for ideol- 
ogy: but it turns out that the 
pragmatists, and the British 
the rigid ideologues. 

Take the current negotia- 
tions on political union in the 
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need continuously to renew 
the business. 





PERSONAL FILE: 


LORD SAINSBURY 


Worcester 


Oxford. 

1958 Director, J Sainsbury. 
1967-69 Vice-chairman. 
1969 Chairman, J Sainsbury. 
1975-79 Member, Council, 
1964- Vic: ; id os te 

@-president, Contem- 

Arts Society. 

1987- Chairman, Royat Opera 


' 





DAVID SAINSBURY 


4940 Born October 24. Edu- 
cated King’s College, 
Cambridge and Colum- 
bia University. 

1963 Joined J Sainsbury. 

1973-90 Finance director. 

1982- Trustee Social demo- 


cratic party. 
1985- Member governing 
body of London Busi- 


ness School. 
4988- Deputy chairman, J 
Sainsbury. 





oftown superstores, averaging 
000 sq ft, yield far higher 
margins than smaller outlets. 
However, the cousins prefer to 
think of their strategy as a 
response to 5s in cus- 
tomer demand tated by 
demographics and the 
increased 


& 
E 


ership. 


cted by Euro 


Community. Most EC member 
States are ready to subscribe to 
the idea that the Community's 
ultimate objective will be “fed- 
". They may not have an 
agreed definition of what the 
ord cease, Gar then they axe 
no 


a 


the 

logical intensity of 2 Witt- 
genstein, all the shades of 
“federal” 


1 


really a magic spell that 
rob the British of their vital 
bodily fluids. 

Curiously, the word federal 
Faises no storm in France. 
President Mitterrand caused a 
Ruy frisson when he first came 
cut with it last year, but now it 
is taken for granted. This is 
Father strange, considering 
that France is, after Britain, 


the most centralised unitary 
State in Europe. 
One explanation is indeed 


that France is now the . 
eeutralises’s 


second-most state 
in Europe: President Mitter- 
rand has started a process of 
decentralisation, 


Thatcher destroyed local gov- 


ernment in Britain. Another 


element is the British electoral 
system, which automatically 
confers an unrepresentative 
monopoly of power on one 
party. Since British political 


phobia 


‘wookl 


‘% 


Furthermore, customers 
Rot just te proverien but to 
buy a rapidly 
of items such as cut 
newspapers, petrol and 

» “You get satura- 
tion if the rate of innovation 
stops, because then you have 
no need to renew,” says David 
Sainsbury. “We will never get 
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power with each other, it is not 


nity in_simple, undramatic 
terms. “The Entopean Commu- 


nity’s success at int 
he said in Berlin recently, 
“enables its member nations to 
benefit from common policies, 
Preserve distinctive national 
attributes, and also devolve 
authority to local 
closer to the people.” This 
pot a description you will 
from British government, 
however; 00 doubt it does not 
with it as a fact or an 
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level). Is that a federation? Ask 
Jobn Major. 





job because of your name’ 











“Trevor Hutaphites: 


acute awareness of special obli- 
temporary custodi- 








CROSSWORD 


No superpower > 
for children 


ith the collapse of 
. communism, the US 
is being hailed as the 


world’s only superpower. Its 

tical and economic system 
is touted as a mode) in both 
eastern Europe and the Third 
World. May { recommend an 
antidote for this hubris: a 
sober report on the state of 
American ee dy, the 
bipartisan National Commis- 


commission, chaired by 
Senator Jay Rockefeller, a 
Democrat from West Virginia 
tial can- 


that allows so many childre: 
to grow up poor, to live in 
unsafe dwellings and violent 
neighbourhoods, to lack access 
to basic health care and a 
decent education”. 


against common contagious 
diseases. Why are large busi- 
nesses often unabie to find 
competent workers? Answer: 
because nearly 40 per cent of 
youths in big cities drop out of 
high schools. Destructive 
forms of behaviour abound: 
more than half of children 
experiment with drugs and 
drink alcohol on a regular 
basis; one in seven suffers 
mental disorders; gunshot 
wounds kill more teenage boys 
than all natural causes com- 
bined. 

Why is this happening in 
what remains a very wealthy 
society? Mr Rockefeller and his 
colleagues focus on two inter- 
related trends: the breakdown 
of traditional families and 
unacceptably high levels of 


child poverty. 

Out of wedlock births and a 
rising divorce rate mean that 
more than 16m American chil- 
with a single parent, usually 

a le iy 
the mother. uarters of 
women with sci age chil- 
dren work outside the home, 
often full-time, reducing the 
time available for child-rearing 
even in two-parent families. 
The commission is not saying 


reversed, merely pointing out 
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No.7,582 Set by QUARK 


across 
1 The conductor will meet the 
comsequences without 


shirking 
10 Worried eastern priest gets 
break 


(62) . 
15 Fruit for wine of earlier vin- 


? (10) 
16 Map left in the vessel (4) 
18 The team moaned, they say 








2 Boat it in bond CO organ 
t ‘es 
ised. 


a 

$ English girl's over a year 
building up to become an 
agent (8) 

4 The bounder to lean to one 
side (4) 

§ Certain type of party to 
show pretence (10) 

& Ono in a short trip in the 


country (5) 

7 CID with tale about a for- 
tress (7) 

8 The time when bats come 
out (7,6) 

3 Night vault? What it leads 


to is un table (4, 
14 Gold a odd creation’ toe. 


test (7) 

21 Plain liver completely taken 

up with emperor (7) 

23 Article on Middle East? 
That's the subject (5) 

25 There's nothing the matter 

with work! (4) 


The solution to last Saturday's puzzle will be published 
With names of winners on Sahurday duly 13. ' 

















MICHAEL PROWSE 
on America 


that they often cteate a less 
supportive environment for 


One in five children (the 
rates for minorities are much 
ae 3 line, ioe “children 
the poorest group in US soci- 
ety. The elderly, who once 
occupied this role, have bene- 
fited from a big expansion of 
public-sector pensions. The 
causes of child poverty ar 
multifarious but include fai 
break-up — on average single 
mothers eam only 40 per cent 
as much as two-parent families 
— and declining real wages for 
young workers: the median 
income of families headed by 
workers under the age of 2 
has fallen by nearly a quarter 
in real terms since 1973. 

What can be done? Many of 
the Rockefeller report’s recom- 
mendations seem blindingly 
obvious. It suggests, for exam- 
ple, that health insurance 
should be extended to all chil- 
dren and pregnant mothers, if 
necessary at public expense. 
You have to pinch yourself to 
remember that for many 


Americans this represents an 
unacceptable form of “soci- 
alised medicine” 


The greatest controversy, 
however, is likely to surround 
the cent of the commis- 
sion’s $56bn (£34bn) reform 

: 2 $1,000 refunda- 


under the ag8 of 18, This would 
bring the US into line with 
other western indust: 

countries which all provide 
universal public benefits for 
families hildren. The 






5 
f 


r 
| 
i 
{ 
F 
! 


Exgiand mad Wetes, The Poo! Purchses Price 
ie the basis of the cusjority of payments made 
$2 genersiors in respect of etectricity waded 
Brough the oool. The provisional Paci 
Purchase Price 10 eublect 80 t@vision oF 
siete tinea a sree 
a en ere 
on he pee tees 
Se oe Sag aces Te 
Sect Se rears Re 
Purchasa Price. Fina! Boo! prices are aloe 


i 
i 
| 
i 









3 
E 
t 





: 5 

Mam 
Meftatiad it 
ABBak DS 
‘© Heery Anstacter ~ HS 
B&C Merchant U5 
ate Sant iB 
Bast iefa thers. 115 
past Ces 15 
Bankol ns 
Siva i 
See 
Beschmmark Bak 115 
Soman 3 
Bank Nederland —__. He 
Gyueseitai— ie 
Oppesdafe Bank 145 














Foot Poot Poot 

a -s = 
none chen = own eae 
0090 130528 18.28 
100 65 161601818 
0130 3500 «141618 
0200 593 618 16.18 
oe ue 14.18 16 16 
300 155918 1R 18.18 
30 1369 0 907) 18.07 
0409 19.59 0 16.07 18.07 
0439 1553 1e07 18.07 
500 559 16.07 1607 
0590 15.52 wor 16.07 
0800 352 16.14 wu 
0630 wise 614 78.14 
S700 18.47 30.16 18.44 
730 1559 1400 1a td 
800 13571861 12968 
O50 5.39 1861 19.97 
‘800 77400 (18983 
OSag re.03 1681 19.97 
1000 ue 1898 20.35 
1030 wre 194 202 
1400 9S 2D 
1139 270 20.20 21.60 
1200 mo700« (2096 

1230 7070 a 27k 
1300 nm 68 
1330 20.70 298 zal 
1400 904 19.98 27298 
1430 1038 = 8882035 
1509 1803 98 2038 
1500 10315932038 
1800 18.03 16.26 16.26 
0 (aca 9S 2S 
1700 3.0 16.98 2038 
730 7801888) -2035 
800 20 98 2035 
1830 120318 2S, 
7900 1303001888 20.5 
120 18.03 8 208s 
‘2000 vagy 898 20.95 | 
mmo 1863 1886 as 
2100 3B03 2 
210 ae 2n 2a 
2200 ae Mi 86 
= SSB M1 (Be 
200 1843 ae 2098 
=o 3a) (aS 
2400 1359010280 182 
Prices ara determined for every hatt-hour it 
eecn trentyfour how ferlod. Prices ere in 
Bounds pet mogawal Pour. rounded to two 
Gockmal places. To convert prices to pence 
Sie Riowalt air the gacireal Oot! should be 
Becomes i usgommwrn, Sravision ter ie 
Seterminein ‘goal trices Te Mande ts the 
Popang and Sensement Agrarnenes nice 

















rent personal tax exemption. 
All families with children 
woold gain, but especially 
those on low incomes. The 
credit, for example, would be 
equivalent to a tripling of the 
personal exemption for fami- 


lies paying tax at 15 per cent, 


the lowest rate. ‘ 
Conservatives have already 
raised two objections to the 


credit. The first is that it repre. © * 


sents resources without 
strings: unmarried teenagers, 
for example, would get extra 
cash without being required to 
work or undertake training, 
The second is that it is rela. 
: even the 


These objections miss the 
point. The credit is not 
intended as welfare reform but 
as tax reform. One of the most 
striking fiscal changes in 
recent decades has been a rise 


exemptions for dependents. 
Since 1948, the exemption has 





gramumi Space sta- 
tion to slightly: higher 
marginal tax rates on high 
earners and a national value 
added tax. Nobody can ‘ratio- 
nally argue that the money 
cannot be found. 7) ie 


step in the. 1 
airection: - a mgt ui at 
many Americans is 
mately value more than’ the 
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